
CONTRACT EXECUTION BANK GUARANTEE BOND 
 
This deed of guarantee made this ………… day of ………. 200.  by the….………. Bank Ltd, 
(hereinafter referred to as “the Bank”) in favour of Bharat Heavy Electricals Limited, 
Tiruchirappalli having its registered Office at New Delhi  with its Unit Office at Tiruchirappalli 
where as M/s………………… having its registered office at ………………… (hereafter called  
the “the Contractor”) have entered in to contract with Bharat Heavy Electricals Limited, 
Tiruchirappalli for the supply of ……………… vide Purchase Order No ……………… dated 
……….. 
 
1. We …………………….. Bank Ltd, do hereby undertake to pay to Bharat Heavy Electricals 
Limited, Tiruchirappalli an amount not exceeding Rs…………… against any loss or damage 
caused to or suffered or would be caused to or suffered by Bharat Heavy Electricals Limited, 
Tiruchirappalli by reason of any breach by the said Contractor of any of the terms or 
conditions contained in the said Purchase Order. 
 
2. We, …………………….. Bank Ltd, do hereby undertake to pay the amounts due and 
payable under this guarantee without any demur, merely on a demand from Bharat Heavy 
Electricals Limited, Tiruchirappalli stating that the amount claimed is due by way of loss or 
damage caused to or would be caused to or suffered by Bharat Heavy Electricals Limited, 
Tiruchirappalli by reason of any breach by the said Contractor of any of the terms or 
conditions contained in the said Purchase Order or by reason of the Contractor’s failure to 
perform the said Purchase Order.  Any such demand made on the Bank shall be conclusive 
as regards the amount due and payable by the Bank under this guarantee.  However, our 
liability under this guarantee shall be restricted to an amount not exceeding Rs……….. 
 
3.  We, …………… Bank Ltd, further agree to the guarantee herein contained shall remain in 
full force and effect during the period that would be taken for the performance of the said 
Purchase Order and that it shall continue to be enforceable till all the dues of Bharat Heavy 
Electricals Limited, Tiruchirappalli under or by virtue of the said Purchase Order have been 
fully paid and its claims satisfied or discharged or till Bharat Heavy Electricals Limited, 
Tiruchirappalli certifies that the terms and conditions of the said Purchase Order have been 
fully and properly carried out by the said Contractor and accordingly discharges the 
guarantee.  Unless a demand or claim under this guarantee is made on us in writing on or 
before the …………… we shall be discharged from all liability under this guarantee 
thereafter. But where such claim or demand has been preferred by the Company with the 
Bank before the expiry of the said date the claim shall be enforceable and Payable only by 
any one of the BHEL Consortium Banks in India (List is attached herewith) notwithstanding 
the fact that the said enforcement is effected after the said date 
 
For the purpose of this clause, any letter making demand on the Bank by Bharat Heavy 
Electricals Limited, Tiruchirappalli dispatched by Registered Post with Ack. Due or by 
Telegram or by any Electronic media  addressed to the Bank (any one of the BHEL 
Consortium Banks as per list attached  as selected by the vendor)  shall be deemed to 
be the claim / demand in writing referred to above irrespective of the fact as to whether and 
when the said letter reaches the Bank, as also any letter containing the said demand or 
claim is lodged with the Bank personally. 
 
4.  We,.......................…….Bank Ltd, further agree with Bharat Heavy Electricals Limited, 
Tiruchirappalli that Bharat Heavy Electricals Limited, Tiruchirappalli shall have the fullest 
liberty without our consent and without affecting in any manner our obligations hereunder to 
vary any of the terms and conditions of the said Purchase Order or to extend time of 
performance by the said contractor from time to time or to postpone for any time or from time 
to time any of the powers exercisable by Bharat Heavy Electricals Limited, Tiruchirappalli 



against the said Contractor and to forbear or enforce any of the terms and conditions relating 
to the said Purchase Order and we shall not be relieved from our liability by reason of any 
such variation, or extension being granted to the said Contractor or for any forbearance, act 
or omission on the part of Bharat Heavy Electricals Limited, Tiruchirappalli or any indulgence 
by Bharat Heavy Electricals Limited, Tiruchirappalli to the said Contractor or by any such 
matter of thing whatsoever which under the law relating to sureties would but for this 
provision have effect of so relieving us. 
 
 
5.   Any claim or dispute arising under the terms of this document shall only be enforced or 
settled in the Courts at Tiruchirappalli. 
 
 
We, ………… Bank Ltd, lastly undertake not to revoke this guarantee during its currency 
except with the previous consent of Bharat Heavy Electricals Limited, Tiruchirappalli in 
writing. 
 
 In witness whereof we............... (indicate the name of Bank)  have hereunto setout 
Bank Seal the.................. day ....................... month 200   
 

 
The contact details of the Issuing Bank such as Email ID, Phone No. and Fax No. 
should be indicated in the CEBG. Also please note that the CEBG should be 
forwarded to us with the covering letter of the issuing Bank with signature and seal. 
 
1)  It should be typed in the  Rs. 100 value of stamp paper. 
(2) It should be signed by TWO bank officials with Rubber stamp containing names & employee numbers of bank 
officials. 
(3) It should be submitted with bank covering letter with sign and seal of the bank official. 
 
Please note that issuance of the CEBG without meeting the above requirement will render 
the document invalid. 


