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THIS AGREEMENT MADE THIS ____ DAY OF __________. between BHARAT HEAVY 
ELECTRICALS LIMITED, Jhansi (A Government of India Enterprise) a Company incorporated 
under the Companies Act 1956, having its registered office at BHEL House, Siri Fort, New 
Delhi – 110 049 (hereinafter called BHEL) of the ONE PART 

AND 
M/s____________  (hereinafter called the `Contractor’) of the SECOND PART WHEREAS 
M/s ___________  State that they have acquired and possess extensive experience in the 
field of ______________________________ And whereas in response to an Invitation 
to Tender No. ___________ issued by BHEL for the execution of  _________ The 
Contractor submitted their offer And whereas BHEL has accepted the offer of the 
Contractor on terms and conditions specified in the work order No. _______    dated: ____   
read with the reference cited therein. 

 
THIS AGREEMENT WITNESSESS AND it is hereby agreed by and between the parties as 
follows:  That the Contractor shall execute the work of  ________________________    
and more particularly described in Tender specification ( hereinafter called the said works ) in 
accordance with and subject to terms and conditions contained in these presents, Instructions 
to Tenderers,  General Terms and Conditions of Enquiry , Special Conditions, annexure, work 
order No. __________dated: __________ and such other instructions, drawings, 
specifications given to him from time to time by BHEL. The Contractor is required to furnish 
to BHEL Security Deposit in the forms of cash/approved securities / Bank Guarantee valid up 
to ________ for a sum of Rs ___________only towards satisfactory performance and 
completion of the Contract.  
 
The Contractor has furnished a Guarantee for a sum of Rs _________ in favour of BHEL 
towards Security Deposit Bank Guarantee No.________ of ________ Bank , Branch ______ 
 
That in consideration of the payments to be made to the contractor by BHEL in accordance 
with this Agreement the Contractor hereby convenience and undertakes with BHEL that they 
shall execute, construct, complete the works in conformity, in all respects, with the terms and 
conditions specified in this Agreement and the documents governing the same. 
 
That the Contractor shall be deemed to have carefully examined this Agreement and the 
documents governing the same and to have satisfied himself as to the nature and character of 
the works to be executed by him. 
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That the Contractor shall carry out and complete the execution of the said works to the entire 
satisfaction of the Engineer or such other officer authorized by BHEL, within agreed time 
schedule, the time of completion being the essence of the Contract. 
 
That BHEL shall, after proper scrutiny of the bills submitted by the Contractor; pay to him 
during the progress of the said works such sum as determined by BHEL in accordance with this 
Agreement. 
 
That this Agreement shall be deemed to have come into force from the date on which the 
letter of intent has been issued to the Contractor. 
 
That whenever under this contract or otherwise, any sum of money shall be recoverable from a 
payable by the Contractor, the same may be deducted in the manner as set out in the General 
Conditions of Contract or other conditions governing this Agreement. 
 
That all charges on account of Octroi, Terminal and other Taxes including sales tax or other 
duties on material obtained for execution of the said works shall be borne and paid by the 
Contractor. 
 
That BHEL shall be entitled to deduct from the Contractor’s running bills or otherwise Income 
Tax under Section 194(C) of the Income Tax Act, 1961. 
 
That BHEL shall be further entitled to recover from the running bills of the contractor or 
otherwise such sum as may be determined by BHEL from time to time in respect of 
consumables supplied by BHEL, hire charges for tools and plants issued (where applicable) and 
any other dues owed by the contractor. 
 
That it is hereby agreed by and between the parties that non-exercise, forbearance or 
omission of any of the powers conferred on BHEL and/or any of its authorities will not in any 
manner constitute waiver of the conditions here to contained in these presents and the liability 
of the Contractor with respect to compensation payable to BHEL or Contractor’s obligations 
shall remain unaffected. 
 
The following documents shall also form part of & shall govern this Agreement:-      

(a)Invitation to Tender No.  _____________dated: _________ and the                 
                  documents Specified therein.                                                                                      
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             (b) Contractor’s Offer no ___________ dated    _________ 
             (c) Work order No. ___________   dated: ___________ 
                                                                                         
            
 
IN WITNESS HEREOF, the parties hereto have respectively set their signature in the 
presence of: 

 
 
 
 
 

                                                           (CONTRACTOR)  
To be signed by a person holding a valid Power of Attorney 

 
WITNESS: -1. .................................. 
 
                    2...................................... 
                     
                                                              ( On behalf of Bharat heavy Electricals Ltd, Jhansi) 
WITNESS: -                                  For and on behalf of Bharat Heavy Electricals Ltd, Jhansi 

1. …................................. 
 

2. ................................... 
 
 
Enclosed: 
              100 Rs. stamp paper no.  ________ is part of agreement. 


