Payment Mechanism at BHEL, Ranipet

(Effective for all tenders issued by BHEL Ranipet from 01 July 2011 onwards unless otherwise
notified of change/s in writing given by an authorized official of BHEL, Ranipet)

BHEL, Ranipet's payment mechanism will be as follows: (All Bidders are requested to read this
carefully and take note of it before submitting their offer)

All bills of Suppliers processed for payment by BHEL, Ranipet shall pass through the following mile
stones:

(1)Receipt of materials at BHEL, Ranipet Stores (evidenced by the Day-Book Number and Date
generated at BHEL Stores, Ranipet) or Receipt of materials at Project Site / Destination specified
in the Purchase Order (as evidenced by the acknowledgement given by the Consignee) .

(2)Acceptance of the supplied materials at BHEL Stores, Ranipet. (Proof of evidence: Stores
Receipt voucher - Short form "SRV", raised by BHEL Stores, Ranipet referenced by the SRV Number and
Date)

(3)Receipt and Registration of the Bills / Invoices of the Supplier at BHEL, Ranipet Accounts
Department. (evidenced by the ABS Number and Date)

(4)Receipt of clarifications, if any that may be required by BHEL, Ranipet Accounts or Purchase
Department, from the Supplier. (As evidenced by the IOM Inward Date)

(5)Bill processing and passing.

(6) Payment release.

All these events are transparently available in the SCM web-site of BHEL, Ranipet,
{http://bapscm.bhelrpt.co.in/purc} which can be viewed by all registered supplier with a password.
Allowed Time frames: :

A] From DB to SRV: 10 Days

B] From SRV to ABS: 15 Days

C] From ABS to Bill Pass: 07 Days (if Stage 4 above is not applicable)
OR

From IOM to Bill Pass: 07 Days (if Stage 4 above is applicable)

D] From Bill Pass to Payment Release: As per payment terms of the Purchase order.
All Suppliers payment/s would be released based on seniority of receipt of the processed bills at
the payment section of BHEL, Ranipet Accounts Department.
The seniority would be based on the sequence of milestone events listed above.
In the sequence of the bill processing the preceding mile-stone seniority will be void, if the
subsequent event occurs beyond the permitted time frame between two successive events.
Thus for example:
Start seniority would be with the DB date.
If the SRV date is greater than 10 days of the DB date, then the seniority of the DB date would be
replaced by the SRV date.
If the ABS date is greater than 15 days of the SRV date, then the seniority would be reckoned by the
ABS date.
If the Bill pass date is greater than 07 days of the ABS date then the seniority would be the date
of inward receipt of the IOM.
The logics of these sequence is that SRV, ABS, IOM inward entry are dependent entirely on submission
of correct documentation by Suppliers, as called for in the Purchase Order. If the documents are
correctly submitted each of the milestone listed above will occur within BHEL, Ranipet within the
timelines specified above.
Hence, in their own interest all Suppliers are requested to take note of this process and comply
with the same.
Caution: Suppliers' payments would get delayed / affected if they fail to adhere to the submission
of the documents specified in the Purchase Order / Contract, since the listed milestone events
occurrence are contingent upon the availability of the requisite documents.
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