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Witnessing Auction

Access to withess the RA shall be available to the concerned officials of
BHEL (Indenter/ Finance Officials/ Purchase Officials), nominated by Head
MM/ Purchase/ Contracts.

Reverse Auction Process

Reverse Auction will be conducted if two or more bidders are techno-
commercially qualified. In case of two or three qualified bidders, there
shall be no elimination of H1 bidder (whose quote is highest in sealed
envelope price bid). In case of four qualified bidders, the H1 bidder shall
be eliminated whereas in case of five qualified bidders, H1 & H2 bidders
shall be eliminated. However, in case of six or more qualified bidders are
available, RA would be conducted amongst first 50% of the bidders
arranged in the order of prices from lowest to highest. Number of bidders
eligible for participating in RA would be rounded off to next higher integer
value if number of qualified bidders is odd (e.g. if 7 bids are qualified, then
RA will be conducted amongst lowest four bidders). However, there will
be no elimination of qualified bidders who are MSE or qualifying under
PPP-MII, Order 2017, irespective of the number of bidders qualifying
techno-commercially.

In case of multiple H1 bidders, all H1 bidders (excluding MSEs and bidders
qualifying under PPP-MII, Order 2017) shall be removed provided minimum
two bidders remain in fray, else no H1 removal.

The lowest bidder in sealed envelope price bid shall be shown as current
L1 automatically by the system. System shall have the provision to indicate
this bid as current L1 for further bidding. This price can be displaced by an
even lower bid of a competing bidder.

If the start price is lower than the lowest sealed envelope price bid (in line
with clause 8.0), on acceptance of such start price by any bidder this bid
would be indicated as current L1 for further bidding. However, if no bidder
accepts the start price, RA shall be freated as cancelled for the
respective line item(s) and the tender shall be processed accordingly.

In case of no further bidding, RA will be deemed to have been successful
with current L1 bidder. During RA, all bidders will see their rank and current
L1 price on the screen. Once the RA is done, the ranking status would be
based on the last quoted price of the bidder(s) irespective of the quote
received in RA or sealed envelope price bid.
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