
 

NIT NO: FF:21:PSM:RV:WC:02:025, Dated:- 05.08.2021. 

Name of work: Hiring equipment/ machinery for assistance in cutting and handling of scrap, cleaning of slag/ slag mix 

with metal and debris from SMS. 
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ANNEXURE – II  

Specific Terms & Conditions 

1. PVC Clause based on Diesel price: As the contract is for two years, there will be PVC clause based on 

Diesel price (For Every increase/Decrease in Diesel rates by Rs. 1 per Litre there will be 

increase/decrease in per day rate of Hiring Equipment by 0.50%. Base Rate for Diesel will be Rs. 90 per 

Litre. PVC will be applicable on monthly basis. PVC rate of Diesel will be based on the rate of diesel on 

the first day of billing month at IOCL, Haridwar.) 

 

2. Operation of equipment/machinery beyond 8 Hours shift timing: In case any equipment is required 

for production beyond 8 hours shift operation, the payment for the same shall be made on hourly basis 

on pro rata basis for every completed hour after 8 hours shift operation. The actual usage beyond 8 

hours shift operation is to be certified by area in-charge. 

      The daily log book shall contain the deployment of each equipment beyond 8 hours shift operation (if   

any). 

 

3. Mobilization Period: The mobilization period of 15 days shall be admissible from the date of issue of 

work order.   

After 15 days from date of issue of work order penalty clause as per clause 4 referred below shall be 

applicable. 

 

4. Criteria for Penalty: In case, on any working day the work specified in “Scope of Work” is not been 

carried by the contractor due to non- availability of equipment and due to which the work gets 

hampered (duly certified by area in-charge), the following clauses shall be applicable: 

 

a) If any equipment out of total equipment is available for less than 2 hours on such day, no 

payment shall be made to the contractor for that day for all equipment and also penalty shall be 

charged as: 

Amount of Penalty for that day = One - day Service Charge Rate for all equipment X 5%  

 

Maximum permissible limit of days for unavailability of any equipment for less than 2 hrs in continuity 

is for 10 days, after which BHEL has the right to short close / Risk purchase of the works contract.  

 

b) If any equipment out of four equipment is available for more than 2 hours but less than eight 

hours, on such day, the payment shall be made to the contractor on hourly basis on pro rata 

basis for all equipment assuming 8 hours shift operation. The actual working hours on such day 

is to be certified by the area in-charge. 

 

The contractor has to maintain a daily log book for each equipment and get it certified by area in-

charge on daily basis. The log book shall contain details of all breakdowns clearly indicating the 

duration for which the equipment is not available. 
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