










SUB: Insurance Clauses for BOP-Turnkey Packages 

Insurance Clause:  As per the Insurance clause no. 6.0 of LOA issued by MAHAGENCO 
(Copy attached), BHEL shall procure the All Risk Marine-Cum-Erection (MCE) Insurance 
Policy only from Directorate of Insurance (Dol), Maharashtra State, Mumbai". Dol shall 
finalise the Insurance agency who will be responsible for all the risk coverage for Bhusawal 
project. 

Deductible/ EXCESS: Following Deductibles/ EXCESS are applicable as per the attached 
Insurance Policy issued by M/s United India Insurance Co. Ltd (UIIC). 

A) For Marine Cover:  0.50% of consignment value subject to minimum of Rs 
20,000/- 

B) For Storage /Erection and Testing Cover:  

i) 9ther Items:  (BOP items) 

Rs 2,25,000/- or 5% of the claim amount whichever is higher for Normal 
Period. 

Rs 6,00,000/- or 5% of the claim amount whichever is higher for Testing 
Period. 

ii) Act of God (AOG) Perils: 10% of the claim amount subject to minimum of testing 
period excess with an upper limit of Rs 5 Crores. 

iii) Fire / Explosion: 20% of claim amount subject to minimum of testing period 
excess Rs. 6,00,000/- 
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