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CHAPTER -1 

 
 

1.In these General Conditions of Contract, the following terms shall have the meaning hereby 
assigned to them, except where the context otherwise requires: -   
 

a) The "Contract" means, the documents forming the tender and acceptance thereof, together with 
all the documents referred to therein including general and special conditions to contract.  All 
these documents as applicable taken together shall be deemed to form one contract and shall 
be complementary to one another. 

 
b) The "work" means, the work described in the tender documents in individual work-orders as 

may be issued from time to time to the contractor by the Officer-In-charge within the power 
conferred upon him including all notified or additional items of works and obligations to be 
carried out as required for the performance of contract. 

 
c) The "contractor" means, the individual Firm or Company whether incorporated or not, 

undertaking the work and shall include the legal personal representatives of such individuals or 
the persons composing the firm or Company or the successors of the firm or company and the 
permitted assigns of such individual or firm or Company. 

 
d) "The Officer-In charge" means, the Officer deputed by the DGM/CP&S to supervise the work or 

part of the work. 
 
e) "Approved" and "Directed" means, the approval or direction of DGM/CP&S, or person deputed 

by him for the particular purposes. 
 
f) "BHARAT HEAVY ELECTRICALS LIMITED" (herein after referred to as BHEL) shall mean the 

Board of Directors, Chairman, Executive Director, General Manager or other Administrative 
Officer of the said Company including DGM/CP&S authorized to invite tenders and enter into 
contract for works on behalf of the Company. 

 
g) The "Contract sum" means, the sum accepted or the sum calculated in accordance with the 

prices accepted in tender and / or the contract rates as payable to the contractor for the 
execution of the work during the currency of the contract. 

 
h) A "week" means, Seven Days, without regard to the number of hours worked or not worked in 

any day in that week. 
 
i) A "day" means, the day of 24 hours (TWENTY-FOUR) irrespective of the number of hours 

worked or not worked in that day. 
 
j) A "working day" means, any day other than that prescribed by the NEGOTIABLE 

INSTRUMENTS ACT as being a Holiday, and consists of the number of hours of labour as 
commonly recognized by good employers in the trade in the district where the work is carried 
out or as laid down in the BHEL regulations. 

 

k) In the case of Lump-sum Contracts 'CONTRACTOR's PERCENTAGE' means the percentage 
offered by the Contractor as addition / deduction from the cost of building, or other works listed 
in Schedule "A" to provide a Lump-sum quotation for performance of the contract inclusive of 
all extra costs, profit, establishment charges, carriage, insurance etc., complete. 
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l) In the case of Percentage rate contracts “Contractor's Percentage" shall, if the context so permits 
mean the uniform percentage tendered by the Contractor and accepted by the Accepting Officer, 
and the expression 'CONTRACT RATE’ shall likewise mean the rates in the BHEL Schedule of 
Rate applicable as on date as adjusted by the said Contractor's percentage, if any. 

m.    'EMERGENCY WORKS' means any urgent measures which in the opinion of the Engineer-in-

Charge, become necessary during the progress of the work to obviate any risk of accident or 

failure which become necessary for security. 

n.   'PROVISIONAL SUM' or "Provisional Lump-sum" means a Lump-sum included by the BHEL 

in the tender documents and represents the estimated value of work for which details are not 

available at the time of inviting the tender. 

o. 'PROVISONAL ITEMS' means items for which approximate quantities have been 

included in the tender documents. 

p.    'DAY WORK' means an item of work requiring the employment of labour with, or without 

materials as the case may be which in the opinion of the Engineer-in-charge, is not capable 

of being evaluated by the accepted methods of measurement or assessment and is paid for 

on the basis of the actual labour and materials utilized on the particular item of work referred to. 

q.     The 'DATE OF CONTRACT’ shall mean the date /dates on which the parties to the contract 

have signed the contract agreement. 

r.    MAINTENANCE PERIOD / GUARANTEE PERIOD shall mean the period during which the 

contractor shall remain liable for satisfactory performance of the work under the contract, repair 

or replacement of any part of the work performed under the contract. 

s.      ‘COST’ shall mean and include any liability, expenditure, overhead costs whether on the site or off the 

site incurred by BHEL. 

The contractor shall be deemed to have carefully examined all the documents to his 

satisfaction. If he shall have no doubt as to the manner of the contract document, he shall 

obtain the details / clarification from the Company before signing the contract. 

 MANNER OF EXECUTION OF CONTRACT: 

The contract shall be deemed to have come into force from the date of Letter of Intent unless 

otherwise provided in the Letter of Intent. Unless and until the contract agreement is executed, 

the Letter of Intent read in conjunction with the tender documents will constitute a binding contract. 
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                                    CHAPTER - II 

SCOPE OF CONTRACT 
2. Heading to Contract: 
The heading to these conditions shall not affect the interpretation thereof. 

3. Contract Documents: 

The Accepting Officer shall furnish to the Contractor on demand "FREE OF COST” three copies of signed 

Drawings and one copy of the signed agreement comprising of preamble to agreement, General and 

Special Specification, Schedule A,B,C & D etc., (but excluding General Conditions of Contract and 

Drawings) and three copies of all further drawing issued the progress of work. 

However, for any additional copies of the agreement or drawings required by the Contractor, the same 

will be supplied on payment of the specified cost. The Contractor shall keep one copy of all the 

Drawings and the Specifications on the site and the Engineer-in-Charge or his representative shall 

be at all reasonable times to have access to them. None of these documents shall be used by the 

contractor for any purpose other than that of this contract. 

3a. Secrecy 

The Contractor shall take necessary steps to ensure that all persons employed by them on any work in 

connection with this contract have noted that the Indian Officials Secret Act 1923 (XIX of 1923) & any 

Company’s guidelines issued from time to time applies to them fully and shall continue so to apply 

even after the execution of such work under this contract. All classified documents furnished to the 

contractor shall be returned to the Engineer-in-charge on the completion of works or the earlier 

determination of the Contract. 
4. Works to be carried out 

The Contract shall, except as provided under Schedules ‘B’ and ‘C’ include all labour materials, tools, 

plant, equipment, and transport which may be required in preparation for and in the entire execution 

and fuII completion of the work. Schedule ‘A’ shall be deemed to have been prepared in accordance with 

good practice and recognized principles and unless otherwise stated, the descriptions given therein 

shall be held to include waste on materials, carriage, cartage, lead, hoisting, setting and fixing in 

position and all other labor necessary for the entire execution and full completion aforesaid. Any error in 

description or quantity in Schedule ‘A’ or any omission there from shall not vitiate the Contract or 

release the Contractor from the execution of the whole or any part of the work comprised therein 

according to the Drawings and Specifications, or from any of his obligations under the Contract. 

 

The insertion of the name of any firm of suppliers in the Tender Documents is for the purpose of 

obtaining a particular class or quality of materials or workmanship but the articles or materials specified 

may be obtained from any other firm subject to prior written approval of the Engineer-in-Charge. 

In the case of a discrepancy between schedule ‘A’ and the specification and / or the Drawings, the 

Accepting Officer shall be the sole deciding authority as to which shall prevail and his decision shall 

be final and conclusive. If neither drawings nor specifications contain any mention of minor details of 

construction, which is in the opinion of the Accepting Officer, whose decision shall be final and 

conclusive, are reasonable and obviously and fairly intended for the satisfactory completion of the work, 

such details shall be provided by the Contractor without any extra cost as if they were specially 
mentioned and shall be deemed to be included in the contract. 

The Contractor will be deemed to have satisfied himself as to the nature of the site, local facilities of 

access and all matters affecting the execution and completion of the work. No extra charges 

consequent on any mis-understanding in these respects or otherwise will be allowed. 
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5. Provisional Items 

The full amount of provisional Lump-sums and the value annexed to each provisional item inserted in the 

Tender Documents shall be deducted from the contract sum and the value of work ordered and 

executed there under shall be ascertained by measurement of valuation as for deviations. 

No work under these items is to be begin without instructions in writing from the Engineer -in-charge. 

The extent of quantities or items described as "Provisional" shall not be held to guarantee or limit 

the amount and description of the work to be executed by the Contractor either in respect of the items 

concerned or the work as a whole. 

No addition or deduction shall be made by the Contractor to the amount of the provisional Lump-

sum as included in the tender documents. 

6. Deviations 

The contractor shall not make any alteration in addition to or omission from the work as described 

in the tender documents except in pursuance of the written instructions of the Engineer-in-charge. 

No such deviation from the work described in the tender documents shall be valid unless the same 

has been specifically confirmed and accepted by the Accepting Officer in writing and incorporated in 

the contract. 

The Accepting Officer may deviate either by way of addition or deduction, from the work so described, 

provided that the contract sum be not thereby varied on the whole by not more than percentage set 

out in the tender documents. The value of all additions and deductions will be added to or, deducted 

from the contract sum, whenever the Accepting Officer intends to exercise such a right, his intentions 

shall specify the deviations which are to be made, the lump-sum assessment or the proposed basis 
of payment, the extra time allowed if any, and the date for completion of the entire contract. 

 

Any objection to the Contractor to any matter concerning the order shall be communicated by him in 

writing to the Engineer-in-charge within seven days from the date of such order, but under no 

circumstances shall the work be stopped (unless so ordered by the Engineer-in-charge in writing) 

owing to differences or controversy that may arise from such an objection. In the absence such 

communication of objection by the contractor, he will be deemed to have accepted the order and the 

conditions stated therein, in the event of the contractor failing to agree with the Engineer-in-charge 

regarding the terms of the proposed deviation, the objection shall be referred to the Head of Civil 

Engineering Department whose decision shall be final, conclusive and binding on the contractor.  

7. Time 

Notwithstanding anything to the contrary, including, but not limited to, provisions relating to extension 
of time and compensation/or delay, time is and shall be the essence of the contract and is specified 
in the tender documents or in each individual Work Order. Time shall continue to be the essence of 
the contract even in respect of extension(s) that may be granted as per the terms of the Contract.  

As soon as possible after the contract is let or any substantial Work Order is placed and before work 

order is to begin, the Engineer-in-charge and the Contractor shall 

Agree to a Time and progress Chart. The Chart shall be prepared in direct relation to the time stated in 

the tender documents or the Work Order for the completion of the individual items thereof and the 

contract or order as a whole. It shall indicate the forecast of the dates for the commencement of the 

various trade processes or sequence of the work and shall be amended as may be required by 

agreement between the Engineer-in-charge and the Contractor within the limitation of the time imposed 

in the tender, document or order. 
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In the absence of any specific Time and Progress chart to be agreed to between the Contractor and 

Engineer-in-charge the contractor shall ensure and maintain uninterrupted progress of the work such 

that the entire work shall be completed within the time imposed in the Tender documents or Order and 

that the proportion of the work completed up to any time in relation to the entire work to be under the 
Contract or Order shall not be less than the proportion that the time elapsed bears to the total time of 

completion provided in the Tender documents or Order. 

The Contractor shall suspend the execution of the work, or any part or parts thereof whenever call upon 

in writing by the Engineer-in-charge to do so, and shall not resume work thereon until so directed in 

writing by the Engineer-in-charge. The Contractor will be allowed an extension of time for completion 

not less than the period of suspension. However, no other claim in this respect for compensation or 

otherwise, however will be admitted. Provided the cause for suspension is not attributable to any 

default of the contractor's part to proceed with or fulfill the contractual obligations. This may also be 

extended to allow for alteration of work made by the deviation order. 

8. Stores and Materials 

8.1 Materials to be supplied by the Contractor 

The Contractor shall at his own cost and expense provide all materials required for the work other than 

those listed in Schedule-B which are to be supplied by Bharat Heavy Electricals Ltd. 

All materials to be provided by the Contractor shall be brand new and in conformity with the specifications 

laid down in the contract and the Contractor shall if requested by the Engineer-in-charge furnish proof, to 

the satisfaction of the Engineer-in-change, that the materials so comply. 

The Contractor shall at his own cost and expense and without delay, supply to the Engineer-in-charge 
samples of materials proposed to be used in the works. The Engineer-in-charge shall within seven 
days of supply of samples or within such further period as he may require and intimate to the 
Contractor in writing, inform, the Contractor whether samples are approved by him or not. If samples 
are not approved, the Contractor shall forthwith arrange to supply to the Engineer-in-charge for his 
approval fresh samples complying with the specification laid down in the contract. 

The Engineer-in-charge shall have full powers to requires removal of any or all of the materials brought 

to site by the Contractor which are not brand new and not in accordance with the contract specifications 

or do not confirm in character or quality to samples approved by him. In case of default on the part of 

the Contractor in removing rejected materials, the Engineer-in-charge shall be at liberty to have them 

removed by other means at the Contractor's expense and risk. The Engineer-in-charge shall have full 

power to require other proper materials to be substituted for rejected materials and in the event of the 

contractor refusing to comply, he may cause the same to be procured by other means. All costs, 

charges and expenses which may attend such substitution shall be borne by the contractor. All 

charges on account of Octroi, terminal or sales tax and other duties on materials obtained for the 
work from any source (excluding materials supplied by BHEL) shall be borne by the Contractor. 

The Engineer-in-charge shall be entitled to have tests carried out as specified in the Contract for any 

materials supplied by the Contractor other than those for which, as stated above, satisfactory proof 

has already been furnished, at the cost of the Contractor and the Contractor shall provide at his expense 

all facilities which the Engineer-in-charge may require for the purpose. 
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8.2 Materials to be supplied by BHEL 

Materials which BHEL are prepared to supply are shown in Schedule-B which also stipulates place of 
issue and rate(s) to be charged in respect thereof. Soon after acceptance of the tender the Contractor 
shall agree in writing with the Engineer-in-charge on a phased programme of his requirements with 
regard to deliver of materials.  

In the event of delay in supply of any Stores and materials mentioned in Schedule-B the contractor 

shall be entitled to reasonable extension of time as provided for under condition-9 but no claim for 

compensation or damage on any ground whatsoever shall be entertained by BHEL. 

For the materials listed in Schedule-B the contractor shall give a reasonable notice in writing of his 

requirement to the Engineer-in-charge in accordance with the phased programme. 
 

AIl materials issued to the Contractor by BHEL for incorporation or fixing in the works shall on 
completion or on foreclosure of the works and before submission of bills, be returned by the Contractor 
at his expense, at the place of issue, after making due allowance for actual consumption reasonable 
wear and tear and / or waste. If the Contractor is required to deliver such materials at a place other 
than the place less the transportation charges which would have been incurred by the Contractor had 
such materials been delivered at the place of issue, shall be borne by BHEL. 

The Contractor shall bear the cost of loading, transporting to site, unloading storing under covered area 

as necessary, assembling and joining the several parts together as necessary and incorporating or 

fixing materials in the work including all preparatory work of whatever description as may be 

required and of dosing preparing, loading and returning empty cases or containers to the place of 

issue. 

If, in the opinion of the Engineer-in-charge (which shall be final and conclusive) any stores supplied 
by BHEL have either during currency of the work or after completion of the work whilst under the 

custody, of the contractor, becomes damaged to such an extent that they cannot be usefully utilized, 

either in the same work or in other works, the Engineer-in-charge shall not accept the stores and will 

recover the cost at the rates specified in the contract. The contractor shall not be entitled to any claim 

whatsoever on this account. 

The Engineer-in-charge shall have access to the stores where materials issued by BHEL as per 

schedule -B of the contract is stored to ensure the balance stock of materials on hand after taking into 

consideration the materials used on the work is as per the issue and usage. If there be any 

discrepancy, the cost towards the same will be recovered at the double recovery rate indicated 

for the material concerned. This is without prejudice to and in addition to the overall reconciliation of 

materials to be made at the completion of work. 

If on completion of works, the Contractor fails to return surplus materials out of those supplied by 
BHEL then, in addition to any other liability, which the Contractor would incur, the Engineer-in-charge 
may, by written notice to the Contractor, request him to pay within a fortnight of receipt of the notice for 
such un-returned surplus materials given in sub para-4. 

The Contractor shall have to build a weather-proof shed for the storage of Cement (required for 15 
days’ consumption of the work). 
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8.3 General 

Materials required for the works, whether brought by the Contractor or supplied by BHEL shall be stored 

by the Contractor only at places approved by the Engineer-in-charge. Storage and safe custody of 

materials shall be at the risk, cost and the responsibility of the Contractor. 

Officials concerned with contract shall be entitled at any time to inspect and examine any materials 

intended to be used in or in the works either on the site or at factory or workshop or other places 

where such materials are assembled, fabricated or manufactured or at any place(s) where these are 

lying or from which these are being obtained and the Contractor shall give such facilities as may be 

required for such inspection and examination. 

 

All materials brought to the site shall not be removed off the site without the prior written approval of 

the Engineer-in-charge. But whenever the works are finally completed and advance if any, in respect 
of any such materials is fully recovered the Contractor shall at his own expense forthwith remove from 

the site all surplus materials out of originally supplied by him and upon such removal the same shall 

revert in and became the property of the Contractor 

Should the Engineer-in-charge consider at any time during the construction or reconstruction prior to 

the expiry of the MAINTENANCE PERIOD that the stores or materials provided by the Contractor 

are unsound or of a quality inferior to that contracted for or otherwise not in accordance with Contract 

(in respect where of the decision of the Engineer-in-charge shall be final and conclusive) the contractor 

shall on demand in, writing from the Engineer-in-charge specifying the Stores or materials complained 

of notwithstanding that the same may have been inadvertently passed, certified and paid for, forthwith 

remove the Stores or materials so specified and provide other proper and suitable stores or materials 

at his own expense, to the entire satisfaction of the Engineer-in-charge and in the event of his failing to 

do so within a period to be specified by the Engineer-in-charge in his demand aforesaid the Engineer-in-

charge may replace with others the Stores or materials complained of at the risk and expense in all 

respects of the Contractor. The liability of the Contractor under this condition shall not extend beyond 
the maintenance period aforesaid except as regards Stores or materials which the Engineer-in-charge 

shall have previously given notice to the Contractor to replace. 

9.    Delay and Extension of Time: 

If, in the opinion of Engineer-in-charge the work is delayed:  
i) by reason of abnormally bad weather, OR  
ii) by reason of serious loss or damage by fire OR 
iii) by reason of Civil commotion local combination of workmen, strike or lockout, 

affecting any of the trades employed on the work, OR 
iv) by delay on the part of the agency or tradesman engaged by BHEL in executing 

work not forming part of this Contract OR 

v)  by reason of any other cause which in the absolute discretion of the Engineer-in-charge is (when he is 
the Accepting Officer of the Contract), beyond the Contractor's reasonable control, then in such cases 
the Accepting Officer, on the recommendation of the Engineer-in-charge or higher authority may make 
fair and reasonable extension in the completion dates of the individual items of work of the Contract as 
a whole. Such extension which will be communicated to the Contractor by the Engineer-in-charge in 
writing shall be final and binding on the Contractor. No other claim in this respect for compensation or 
otherwise howsoever is admissible. Upon the happening of any such event causing delay, the Contractor 
shall immediately give notice thereof in writing to the Engineer-in-charge but shall nevertheless use 
constantly his best endeavor to prevent or make good the delay and shall do all that may reasonably 
be required to the satisfaction of the Engineer-in-charge to proceed with the work. 

 
 



TENDERER / CONTRACTOR                       12  ACCEPTING OFFICER 
 

10. Patent Rights 

The Contractor shall fully indemnity BHEL or the agent, servant, employee of BHEL against any action, 

claim or proceeding relating to infringement or the use of any patent or design or any alleged patent 

of design rights, and shall pay any royalties which may be payable in respect of any article / or part 

thereof included in the Contractor. In the event of any claim, being made or action brought against 

BHEL or any agent, or servant or employee of BHEL in respect of the matters aforesaid: the Contractor 

shall immediately be notified thereof for taking necessary action provided that payment of indemnity 

shall not apply when such infringement has taken place in complying with the specific directions 

issued by the BHEL but the Contractors shall pay any royalties payable in respect of any such use. 

11. Tax & Duties 

BHEL will deduct all tax & duties for TDS of GST & IT 

12. Royalties 

Royalties fixed from time to time as per prevalent local rules will be recovered for materials, which the 

Contractor may be allowed to remove from quarries situated on land which is in charge of the BHEL 

authorities. 
 
13. Plant & Equipment:  
 
The Contractor shall at his own expense, supply all tools, plant and equipment (Herein after referred 
to as T&P) required for the execution of the contract. 
 
14. Assignment of Transfer of Contract 
 
The Contractor shall not without the prior written approval of the BHEL, assign or transfer the contract 
or any part thereof, or any share, or interest thereon to any other persons.  No sum of money which 
may become payable under the contract shall be payable to any person, other than the contractor 
unless the prior written approval of the BHEL to the assignment or transfer of such money is given. 
 
a. Sub-Contract 
The Contractor shall not sub-let any portion of the contract without the prior written approval of the 
BHEL. 
 
15. Compliance to Regulations and Bye-Laws 
 
The Contractor shall confirm to the provisions of any statute relating to the work and regulations and 
Bye-Laws of any local authority.  The Contractor shall be bound to give all notices required by statute 
regulations or By-Laws as aforesaid and to pay all fees and taxes payable to any authority in respect 
thereof. 

 
 
 
 
 
 
 
 
 
 
 



TENDERER / CONTRACTOR                       13  ACCEPTING OFFICER 
 

CHAPTER -III 

 

                                PERFORMANCE OF THE CONTRACT 

 

16. Security deposit  
 

a) The rate of Security Deposit (SD) will be 5% of the contract value. 
 

b) 50% of the required Security Deposit, including the EMD, shall be collected before start of 
the work from the Contractor. Balance of the Security Deposit can be collected by deducting 
10% of the gross amount progressively from each of the running bills of the Contractor till the 
total amount of the required Security Deposit is collected. 

 
c) The security deposit may be furnished in any one of the following forms: 

 
1) Local cheques of scheduled banks, subject to realization.  

 

2) Pay order / Demand draft / Electronic fund transfer in favour of BHEL, 

 

3) Bank guarantee from Scheduled Banks / Public Financial Institutions as defined in the 

Companies Act. The Bank Guarantee format should have the approval of BHEL. 

 

4) Fixed Deposit Receipt issued by Scheduled Banks / Public Financial Institutions as defined 

in the Companies Act. The FDR should be in the name of the contractor, A/c BHEL, duly 

discharged on the back and lieu marked by the bank in favor of BHEL. 

 

5) Securities available from Post offices such as National Savings Certificates, Kisan Vikas 

Patras etc. (Certificates should be held in the name of Contractor furnishing the security and 

duly endorsed / hypothecated / pledged in favour of BHEL and discharged on the back). 

 
EMD of the successful tenderer can be converted and adjusted against the security deposit. 
The security deposit shall not carry any interest. 
 
(Note: Acceptance of security deposit against Serial No.4 & 5 above will be subject to hypothecation 
or endorsement on the documents in favour of BHEL. However, BHEL will not be liable or responsible 
in any manner for the collection of Interest or renewal of the documents or in any other matter 
connected therewith.) 
 

Security Deposit shall be released to the Contractor upon fulfilment of contractual 
obligations as per terms of the contract. 

Security Deposit shall not carry any interest. 
 
17. Orders Under the Contract  
 
All orders, notices etc. to be given under the contract shall be in writing, type-script or printed and if 
sent by registered post to the address given in the tender of the Contract, shall be deemed to have 
been served on the date, when in the ordinary course they would have been delivered to him.  The 
Contractor shall carry out without delay all orders given to him. 
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18. Admission to Site 

The contractor shall not enter on (other than for inspection purposes) or take possession of the site 

unless permitted to do so by the Engineer-in-charge. The portions of the site to be occupied by the 

Contractor will be clearly defined and marked on the site plan, and the contractor will not be allowed 

to extend his operations beyond these areas The Contractor shall provide if necessary or required 

at the site, temporary access thereto and shall alter, modify and maintain the same as required 

from time to time. He shall clear away the access route when no longer required restoring the area 

to its original condition. 

The Engineer-in-Charge shall have power to execute other works (whether or not connected with the 

work, in the contract agreement) at the site contemporaneously with the execution of the original work 

and contractor shall give reasonable facilities for this purpose. 

BHEL reserves the right of taking over, at any time, any portion ofa the site which they may require 

and the contractor shall at his own expense clear such portion forthwith. No photographs of the site 

or of the work or any part there of shall be taken or published or otherwise circulated without the prior 

approval of the Engineer-in-charge. 

No such approval shall however exempt the Contractor from complying with any statutory provision 

in regard to the taking and publication of such photographs. 

BHEL Officials connected with the Contract shall have the right of entry to the site at all times. 

Engineer-in-change shall have the power to exclude from the site any person whose admission there to 

may, in his opinion is undesirable for any reason whatsoever. 

The Contract shall be governed by the security regulations of BHEL including the entry or exit timings 

as may be in force from time to time. The Contractor should follow these regulations strictly and no 

claims for any additional payment whatsoever will be entertained in this regard under any 

circumstances. 
 
19. Contractor’s Supervision 
 
The Contractor shall either himself supervise the execution of the contract or shall appoint a 
competent agent acceptable to the DGM/CP&S to act in his stead. 
 
Orders given to the Contractor's agent shall be considered to have the same force as if they have 
been given to the Contractor himself. 
 
The Contractor or his accredited agent shall attend when required without making any claim for doing 
so, either the office of the DGM / Civil Projects & Services or the OFFICER-INCHARGE, to receive 
instructions. 
 
The DGM/CP&S shall have full powers and without assigning any reason, require the Contractor to 
immediately cease to employ in connection with this contract, any agent, servant or employee where 
continued employment is, in his opinion undesirable. The Contractor shall not be allowed any 
compensation on this account.  
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20. Labour Laws 
 
The Contractor shall remain liable for the payment of all wages and other statutory payments to his 
employees under the payment of Wages Act 1936, Workmen's Compensation Act 1923, Minimum 
Wages Act 1948, ESI Act 1948 and EPF & Miscellaneous Provisions Act, 1952, The Tamil Nadu 
Labour Welfare Fund Act 1972  or any other Act or enactment, relating thereto and rules framed, 
thereunder from time to time. 

21. Safety Rules 

The Contractor shall comply with all safety rules of BHEL and deploy qualified safety Officer in full 
time at site works.  

22. Water, Power, Compressor Air 

The Contractor shall allow in his Tender and provide at his cost all water, power, compressed air 

required for the work or his employees on the work, together with all pipes and fittings or other means 

that may be necessary or required to ensure a proper and ample supply of water etc. for all purposes 

connected with the work. 

In the event of a provision existing in the Tender documents for supply of water, power and compressed 

air on payment by Bharat Heavy Electricals Limited, the same will be supplied from the BHEL supply 

system or other sources. at any points fixed by the Engineer-in-charge on the site of work, the 

contractor shall make necessary arrangement for lifting, pumping, carrying or Conveying the same as 

required at his own cost. The levy of charges to be borne by the contractor in such case shall be 

specifically mentioned in the tender documents. 

In the case of work to be carried at BHEL customer’s site, the terms and conditions on the 

provision of power, water and compressed air will be subjected to BHEL contract with customer 

and tender conditions. 

23.Temporary workshops, Stores Etc., 

The Contract shall, during the progress of the work provide, erect and maintain at his own expense 

all necessary temporary workshops. Offices etc., required for the proper and efficient execution 

of the work. The planning, and erection of these buildings shall have the approval of the Engineer-in-

charge and the Contractor shall at times keep them tidy and in a clean and sanitary condition to the 

entire satisfaction of the Engineer- in -charge. 

On completion of the work all such temporary building shall be cleared away and the site restored and 

left in a dean and tidy condition to the entire satisfaction of the Engineer - in - charge. 

 

24.Tools and Plant on site 

All tools, plant and equipment brought to. the site shall not be removed from the site without the prior 

written approval or the Engineer-in-charge. When the work is finally completed or the contract is 

determined for reasons other than the default of the contractor he shall, forth with remove from the 

site all tool plant, equipment etc. (other than those as may have been provided by BHEL) 
 
25. Statements of Hire Charges 

A monthly detailed statement of the hire charge incurred in respect of BHEL tools, plant, equipment’s 

etc. shall be given to the Contractor by the Engineer-in-charge. 
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26. Precautions Against Risks  
 
The Contractor shall be responsible for providing at his own expense for all precautions to prevent 
loss or damage from any and all risks and to minimize the amount of any such loss or damage and 
for the necessary steps to be taken for the said purpose. 

27. Notices and Fees 

The Contractor shall give all notices required by any Statutory provision or by the regulations and for 

bye-laws of any Iocal / or of any same are or will be connected. The contractor shall pay and indemnify 

BHEL against any statutory fees and charges payable under such Acts, Regulation and / or bye-laws 

in respect of the work and shall make and supply all drawings and plans required in connection with 

any such notice. 

28. Setting out of the works and Protective and Maintaining signals and works  

The Engineer-in-charge shall supply dimensioned drawings, levels and other information necessary 

to enable the contractor to set out the work, the contractor shall at his own expense set accurately 

according to the drawings and figured dimension thereon, all the work comprised in the contract and any 

extras or additions there to and shall be solely responsible for their being so set out and executed. 

All bench marks, pegs, signals on the surface alignment stones, milestones and all similar marks 

whether put in by BHEL Authorities for the purpose of checking the Contractor's work or in the nature 

of permanent survey marks will during the tenure of the contract, be under the care of the Contractor 

who shall at his own expense take all proper and reasonable precautions and care to preserve and 

maintain them in their true position. In the event of these marks being disturbed or obliterated by accident 

or due to any other cause whatsoever, the same may, if deemed necessary be replaced by the 

Engineer-in-charge at the Contractor's expense and the cost thereof be deducted from any money then 

or thereafter becoming due to the Contractor 

Where requested by the Contractor, the level marks, centre line and chain age pegs corresponding 
to those shown on the Drawing will be pointed out to the Contractor on the ground but all bench marks 

or chain age pegs additional to those shown on the Drawing will be set out by BHEL authorities. 
 
29. Site Drainage 

All water that may accumulate on the site during the progress of the work, or in trenches and 
excavations shall be removed to the entire satisfaction of the Engineer-in-charge and at Contractor's 
expense. 

30. Excavation, Relics, etc. 

Materials of any kind obtained from excavation on the site shall remain the property of BHEL and shall 

be disposed of as Engineer-in-charge directions. 

All gold, silver, oil and other minerals of any description and all precious stones coins’ treasures, 
relics, antiquities and other similar items which may be found in or upon the site shall be the property 
of Bharat Heavy Electrical Limited and the contractors shall duly preserve the same to the satisfaction 
of the BHEL and shall from time to time deliver the same to such person or persons as the BHEL 
may appoint to receive the same. 
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31. Foundations 

The Contractor shall not lay any, foundations until the excavations for the same have been examined 

and approved in writing by the Engineer - in-charge. 

 

32. Covering in work 

The Contractor shall give reasonable notice in writing to the Engineer - in-charge whenever any 
work is to be permanently covered up or concealed, whether by earth or other means so that it can 
finally be inspected or measured, if necessary. In default of so doing, the Contractor shall if required 
by the Engineer-in-charge un-cover such work at his own expense. 

33. Approval of Works by Stages 

All work embracing more than one process shall be subject to examination and approval at each 

stage thereof and the Contractor shall give due notice in writing to the Engineer-in-charge when each 

stage is ready. In default of such notice being received, the Engineer-in-charge shall be entitled to 

approve the quality and extent thereof at any time he may choose and in the event of any dispute, 

the decision of the Engineer-in-change thereon shall be final conclusive. 

34. Execution of the work 

The work shall be executed in a workman like manner and to the satisfaction in all respects of the 
Engineer-in-charge. 

The Engineer-in-charge will communicate or confirm his instructions to the Contractor in respect 

of the execution of the works in a "Work Site Order Book" maintained at his office and the 

Contractor shall visit this office daily and shall confirm receipt of such instruction by signing the 

relevant entries in this book. Such entries will rank as order to notices in writing the intent and meaning 

of these conditions. 
 
35. Day Work 

No ‘day – work’ shall be performed without the prior written instructions of the Accepting Officer. 

The Contractor shall give to the Engineer-in-charge reasonable notice of the start of any work ordered 
to be executed by day-work and shall deliver to the Engineer-in-charge within two days of the end of 
each pay week a return in duplicate giving full detailed accounts of labour and materials for the pay 
week. One copy of each of these returns, if found correct will be certified by the Engineer-in-charge 
and returned to the Contractor and must be produced at the time of adjustment of accounts. 

An Invoice in duplicate signed by the Contractor or his agent shall be sent with each delivery of 

materials for day-work and the Contractor will be furnished with receipt signed by the Engineer-in-charge 

specifying the description, quantities, weight or measurement (as the case may be) of the articles 

approved, reference will have made in this receipt in the return aforesaid and the Contractor's Bill. 

In the case of Lump Sum Contracts, the rates to be charged and the percentage addition for profit 

and establishment charges etc. will be agreed upon between the Accepting Officer and the Contractor 

prior to the execution of the work. 
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36. Inspection of the Work 

BHEL Officers concerned with the contract shall have power at any time to inspect and examine any 
part of the work and the Contractor shall give such facilities as may be required to be given for such 
inspection and examination. 

Should Engineer-in-charge consider, at any time during the expiry of the maintenance period, 
that any work has been executed with unsound, imperfect or unskilled workmanship or of a quality 
inferior to that contracted for or not otherwise in accordance with the contract (in respect}. Where of the 
decision of the Engineer-in-charge shall by final and conclusive the contractor shall, on demand in 
writing from the Engineer-in-charge specifying the fault not withstanding that the same may have 
been inadvertently passed, certified and paid for, forthwith rectify or removed and reconstruct the 
work so specified in whole or in part a& the case may require at his own expense to the entire 
satisfaction of the Engineer-in-charge and in the event of his failing to do so within a period lo be 
specified by the Engineer-in-charge in his demand as aforesaid, the Engineer-in-charge whose 
decision shall be final and binding may carry out the work by other means at the risk and expense in all 
respects of the Contractor. However, the liability of the Contractor under this condition shall not extend 
beyond the maintenance period except as regards workmanship which the Engineer-in-charge shall 
have previously given notice to the Contractor to rectify. 

37. Responsibility for Building 

In the event of any building or part of any building being handed over to the' Contractor for the 
execution of work there to under the provisions of the Contract he shall give a written receipt for all 
fixtures, glass etc., and he shall be required to make good at his own expense all damages resulting 
from the cause whatsoever while in his charge and on completion of the work to deliver the said building 
or part thereof in a clean state complete in every particular to the entire satisfaction of the. Engineer-in-
charge. 

38. Insurance 

The contractor shall, within one month after the date of acceptance of the contract, insure the work 
on "all risks" basis against loss and damage by fire, tempest, floods, earthquake, riots, strike and 
against damage by aircraft with an insurance office approved by the accepting officer, from the date 
of acceptance of work or actual commencement of work whichever is earlier. Such insurance shall 
be effected in the name of BHEL and shall be for the full value of the contract sum. The contractor 
shall lodge with BHEL the policies and receipts of the premiums for such insurance and shall 
maintain such policies in force until the entire completion of the work as certified by the Engineer-
in-charge. The cover shall also include whenever necessary the risks of testing including breakdown 
or explosion or plant and machinery undergoing testing, trial and commissioning operations. The 
insurance shall also specifically cover removal of debris cost. The sum Insured shall represent the 
estimated full value of the contract work inclusive of value of free supply materials by BHEL, transport 
charges, customs dues, express freight, overtime charges, cost of erection, value of constructional 
plants and machinery; removal of the debris and excavation of costs. Where the contract includes a 
maintenance period, the Insurance cover shall specifically include the Contractor's liabilities during the 
maintenance period. The insurance shall also be extended to cover third party personal injury and 
property damage for a sum to be specified by BHEL.  

If the contractor fails to comply with the terms of this condition, the accepting officer may insure the 
work and may deduct the amount of premiums from any money that may become payable to the 
contractor or may at his discretion refuse payment of any advance payment to the contractor until 
the contractor shall have complied with the terms of this condition. 
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Such insurance whether effected by the Accepting officer or the Contractor shall not be a limit or bar 
to the liability and obligation of the contractor to complete the entire work in all respects as certified 
by the Engineer-in-charge. 
In case of such a loss or damage as aforesaid, the money payable under any such insurance shall 
be received and may be retained by BHEL until the work is finally completed and shall then be 
credited to the contractor in the final statement of accounts in the event of the contract not having 
been previously cancelled under these conditions, after taking into account the delay in completion, 
settlement to his workers for damages, damage to BHEL’s property etc. 
 
39. Damage & Loss to Private Property & Injury to Workmen 
 
The Contractor shall at his own expense reinstate and make good to the satisfaction of the 
DGM/CP&S and pay compensation for any injury, loss or damage occurred to any property or rights 
whatever including property and rights of BHEL (or agents) servants or employee of BHEL, the injury 
loss or damage arising out of or in any way in connection with the execution or purported execution 
of the contract and further the contractor shall indemnify, the  BHEL against all claims enforceable 
against BHEL (or any agent, servant or employee of BHEL) or which would be so enforceable against 
BHEL where BHEL is a private person, in respect of any such injury (including injury resulting in 
death) loss or damage to any person whomsoever or property including all claims which may arise 
under the Workmen's Compensation Act or otherwise.  

40. Completion: 

The works shall have completed to the entire satisfaction of the Engineer - in -charge and in 

accordance with the Contractor’s forecast of Time and progress where operative, and all unused stores 
and materials, tools, plants equipment, temporary Building and things shall be removed from the 

site and work cleared of rubbish and all waste materials and leveled up clean and tidy to the 

satisfaction of the Engineer-in-charge at the Contractor's expense and/or before the Schedule 

date of completion. 

The BHEL shall have power to take over from the Contractor from time to time such sections of the 

Work as have been completed to the satisfaction of the Engineer-in-charge. I n such an event, the 

contractor is not entitled for any extension of time or any other compensation for executing the balance 

work In case the Contractor fails to remove any of his properties, assets or fails to clear the rubbish 

and waste materials within 30 days of the completion of the contract, it is lawful for the contracted, that 

is BHEL to take such action as it deems fit to clear, dispose of such properties, assets or such waste 

materials and charge the Contractor any expenses Incurred thereon. 

The Engineer-in-charge shall certify to the Contractor the date on which the work is completed and 

the state thereof. 

The Engineer-in-charge shall also certify to the Contractor the state of the work at the end of 

maintenance period, where applicable. 
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41. Compensation for delay 

If the Contractor fails to maintain the required progress in terms of condition 7 or to complete the 

work and clear the site on or before the contracted or extended period of completion, he shall, 

without prejudice to any other right or remedy of the BHEL on account of such breach pay as agreed 

compensation an amount calculated as stipulated below or such smaller amount as may be fixed 

by the BHEL on the contract value of the work for every week that the progress remains below 

that specified in condition 7 or that the work remains incomplete. 

This will also be applicable to items or groups of items for which separate period of completion 

has been specified. 

For the purpose term "Contract Value" shall be the value at contract rates of the work or 

ordered, 

a)  Completion period (as originally at 1 percent per week 
stipulated) not exceeding 6 months 

b} Completion period (as originally at ½ percent per week 

stipulated) exceeding 6 months and  
not exceeding 2 Years 

c)  Completion period (as originally at ¼% percent per week 

stipulated) exceeding 2 years 

Provided always that the total amount of compensation for delay to be paid under this condition 
shall not exceed the under noted percentage of the contract value or of the item or group of items 
of work for which a separate period of completion is given 

a) Completion period (as originally 10 percent 

stipulated) not exceeding 6 months 
 

b)   Completion period (as originally 7½ percent 
stipulated) exceeding 6 months and  
not exceeding 2 Years 

c)  Completion period (as originally 5 percent 

stipulated) exceeding 2 years 

The amount of compensation may be adjusted or set-off against any sum payable to the 
contractor under this or any other contract with the BHEL. 

Over run charges: Notwithstanding anything contrary. BHEL shall not be liable over run 
charges for any reason whatsoever. 

 
42. Laws Governing the Contract 

 The contract shall be governed by the Indian Laws for time being in force. 
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43. Cancellation of Contract for Corrupt Acts 

 BHEL, whose decision shall be final and conclusive, shall without prejudice to any other right or 

remedy which shall have accrued shall accrue thereafter to BHEL cancel the contract in any of the 

following cases and the Contractor shall be liable to make payment to BHEL for any loss or 

damage resulting from any such cancellation to the same extend as provided in the case of 

cancellation for default.        

If the Contractor shall: - 
 

a) Offer or give or agree to give to any person in BHEL service any gift or consideration of any 
kind, as an inducement or reward for doing or for bearing to do or for having done or for borne 
to do any act, in relation to the obtaining or execution of this or any other contract for BHEL 
service, 

OR 
b) enter in to a contract with BHEL in connection with which commission has been paid or 

agreed to be paid by him or with his knowledge, unless the particulars of any such 
commission and the terms of payment thereof have previously been disclosed in writing to 
BHEL, 

OR 
c) Obtain a contract with BHEL as a result of ring tendering or by non-bonafide methods of 

competitive tendering, without first disclosing the fact in writing to BHEL. 
 
 
44. Risk Purchase Clause  
 
If the contractor fails to carry out the specified works as per the contract scope of work within the 
timeframe as directed by DGM/CP&S or his authorized officials and continues in that state after a 
reasonable notice from DGM/CP&S or his authorized officials, BHEL reserves the right to have the 
work done by any means at the Contractor's risk and expenses provided always that in the event of 
the cost of the work so done (as certified by DGM/CP&S which is final and conclusive) being less 
than  the contract cost, the advantage shall accrue to the BHEL and if the cost exceeds the money 
due to Contractor under the contract, the Contractor shall either pay the excess amount ordered by 
DGM/CP&S or the same shall be recovered from the Contractor by other means. 
 
45. Cancellation of Contract for Insolvency Assignment of Transfer of Sub-Letting of Contract  
 
BHEL, without prejudice to any other right or remedy, which shall have accrued or shall accrue 
thereafter to BHEL, shall cancel the contract in any of the following cases: 
 
If the Contractor, 
 

a) being an individual or if a firm any partner thereof shall at any time be adjudged bankrupt or 
have a receiving order for administration of his estate, made against him or shall take any 
proceedings for liquidation or composition under any bankruptcy Act or assignment of his 
effects of composition or arrangement for the benefit of his creditors or purport to do  so, or 
if any application made under any Bankruptcy Act for the time being in force for the 
sequestration of his estate or if a trust deed be granted by him on behalf of his creditors 

 
OR 
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b) being a Company, shall pass a resolution or the Court shall make an order for the liquidation 

of its affairs, or a receiver or Manager on-behalf of the debenture holders shall be appointed 
or circumstances shall arise which entitle the Court or debenture holders to appoint a receiver 
or Manager, 

OR 
 
c) Assigns, Transfers, Sub-lets or attempts to assign, transfer or sub-let any portion of the work 

without the prior written approval of the BHEL. 
  
d) Whenever BHEL exercise the authority to cancel the contract under this conditions, BHEL 

may have the work done by any means at the Contractor's risks and expenses provided 
always that in the event of the cost of the work so done (as certified by  DGM/CP&S which is 
final and conclusive) being less than the contract cost, the advantage shall accrue to the 
BHEL and if the cost exceeds the money due to Contractor under the contract, the Contractor 
shall either pay the excess amount ordered by DGM/CP&S or the same shall be recovered 
from the Contractor by other means. 

 
e) In case BHEL carries-out the work under the provisions of this condition the cost to be taken 

into account in determining the excess cost to be charged to the Contractor under this 
condition shall consist of the cost of the materials, hire charges of tools and plants and/or 
labour provided by the BHEL with an addition of such percentage to cover superintendence 
and establishment charges as may be decided by the DGM/CP&S whose decision shall be 
final and conclusive. 

 
 
46. Cancellation of Contract in Part or Full for Contractor’s Default  
 
If the Contractor: 
 

a) makes default in carrying out the work as directed and continues in that state after a 
reasonable notice from DGM/CP&S or his authorized representative; 

 
b) fails to comply with any of the Terms and Conditions of the contract or after reasonable notice 

in writing with orders properly issued thereunder; 
 
c) BHEL, may without prejudice to any other right or remedy which shall have accrued or shall 

accrue thereafter to BHEL CANCEL the contract as whole or in part thereof or only such work 
order or items of work in default from the contract. Whenever BHEL exercise the authority to 
cancel the contract as whole or part under this condition BHEL may complete the work at the 
contractor's risk and cost (as certified by DGM/Stores which is final and conclusive) being 
less than the contract cost, the advantage shall accrue to the BHEL.  If the cost exceeds the 
moneys due to the Contractor under this contract the Contractor shall either pay the excess 
amount ordered by DGM/CP&S or the same shall be recovered from the Contractor by other 
means. In case the BHEL carries out the work or any part thereof under the provisions of the 
conditions the cost to be taken into account in determining the excess cost to be charged to 
the Contractor under this condition shall consist of the cost of the materials, hire charges of 
tools and plant and/or labour provided by the BHEL with an addition of such percentage to 
cover the superintendence and establishment charges as may be decided by the DGM/CP&S 
whose decision shall be final and conclusive. 
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47. Termination of Contract on Death of contractor  
 
Without prejudice to any of the rights or remedies under this contract, if the Contractor dies, or if the 
firm is dissolved or the company is liquidated BHEL shall have the option of terminating the contract 
without compensation to the Contractor.   
                                                                         
48. Special powers of Determination   
 
If at any time after the award of contract, BHEL shall for any reason whatsoever not require whole 
or any part of the work to be carried out the DGM/CP&S shall give notice in writing of the fact to the 
Contractor who shall have no claim to any payment of compensation or otherwise howsoever on 
account of any profit or advantage which he might have derived from the execution of the work in full 
but which he did not derive in consequence of the fore-closing of the work. 
 

He shall be paid at contract rates for the full amount of the executed including such additional works, 

e, g. clearing of site, etc., as may be rendered necessary by the said foreclosing. He shall also be 

allowed a reasonable payment (as decided by the Accepting office) for any expenses sustained 

on account of labour and 'materials collected but which could not be utilized on the work, as verified 

by the Engineer-in-charge. Neither shall the contractor have any claim for compensation on account of 

any alterations have been made on the original specifications, drawings, designs and instructions, 

involving any curtailment of the work as original contemplated. 

“If any employee / labourer working in the contract is found involved in corruption activities, the 
contract will be terminated and the contractor will be banned for applying for any future contract for 
3 years.” 
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CHAPTER - IV 

VALUATION AND PAYMENT 

49. Records and Measurements 

All items having a financial value shall be entered in the BHEL Measurement Book (MB)so that a 

complete record is obtained of all works performed under the contract. Buildings, etc., priced in 

schedule 'A' as a unit Lump-sum will be entered by number at the unit Lump-sum. 

Work carried out for agreed Lump-sum will be described and similarly recorded 

Lump-sum omissions will be entered for deduction. Measurement shall be restricted to that required to 

ascertain the financial liability of BHEL ''under the contract'' 

Work, which fails to be measured in detail shall be measured physically, without reference to any local 

custom that may obtain excepting where it may otherwise be directed in the tender documents. The 

measurements shall be taken jointly by any person duly authorized on the part of the BHEL and-by 

the contractor. 

The engineer -in-charge shall give reasonable notice in writing to the contractor the date of 

appointment of measurement. 

The contractor shall without, extra charge, provide assistance with appliance and 
other things necessary for-measurement. 

The contractor shall bear all the cost of measurements of his work. 

Measurements shall be entered in the BHEL measurement book and signed and dated by both parties 

each day at the site, on completion of measurement. If the contractor objects to any of the 

measurements recorded on behalf of the BHEL, a note to that effect to be made in the BHEL 

measurement book or against the item or items objected to; and such note shall be signed and dated 

by both the parties' engaged in taking the measurement. 

If as a result of such objection, it becomes necessary to re-measure the work wholly or impart the 

expense of such measurement shall be borne by the party requiring the measurement. 

Measurement to be re-taken provided that a net error is found by this re measurement to 

amount to less than 5% (Five percent) of the value as-recorded by the first measurement. But where 

the net errors amount to 5% and over of the said value then the cost is to be borne by the other party. 

In any case if the net value of errors found exceeded to Rs. 500 the expense or re-measurement is said 

to be borne by the other party. If the contractor’s representative fails to attend when required, the 

Engineer-in-charge shall have power to proceed by himself to take measurement and in that case 

those measurements shall be considered as accepted by the contractor as final. The contractor shall, 

once in every month submit to the engineer-in-charge with a copy to the Accepting officer details, of his 

claims for the work done by him up to and including the previous month, which are covered by his 

contract agreement in any of the following respects. 
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a) Deviation from the items and specifications provided in the contract documents. 

b) Extra Items / Items of work, 

c) Quantities in excess of those provided in the contract schedule. 

d) Items in respect of which rates have not been settled. He should, in addition 
furnish a clear certificate to the effect that the claims submitted by him as 
aforesaid cover all his claims and that no further claims shall be raised by 
him in respect of work done up to and including the period under report. 

Except where any general to detailed description of the work in quantities expressly shows to contrary, 

schedule of quantities shall be deemed to have been prepared and measurements shall be taken in 

accordance with the procedure set forth in the schedule of rates specification not withstanding any 

provision in the relevant standard method of measurement or any general or local custom. In the case 

of items which are not covered by the schedule of rates / specification, measurement shallI be taken in 

accordance with relevant standard method of measurement issued by the Indian Standard institution or 

as per Standard engineering practice, 

50. Valuation of Deviations 

Rates for deviated items of work will be fixed as follows: 

1.  For any item of work required to be carried out after the contract has been awarded and which is 

not covered by Contractor's Schedule but is covered by B.H.E.L schedule of Rates the payable for 

such a fresh item will be derived from B.H.E.L. Schedule by the method of proportion as follows: 

a) In the same proportion to the BHEL Schedule of rates as the tendered rate for the nearest 

analogous item of work in contractor's schedule bears to rate for the particular analogous   item 

of work in BHEL schedule of rates. However in case of nearest analogous item of work in contract   schedule 

forms part of   individual chapter of the BHEL schedule of rates the above proportion will be worked 

out only for such items which are found both in contract schedule and BHEL Schedule 

of rates as group of items under the chapter. 

b) If a single appropriate analogous item of work is not available in both schedule   (contractor's 

and BHEL schedule) then the method of proportion will be applied to the nearest analogous group 
items available in both the schedule referred to i,e., in the same proportion as the total tendered cost 

of that particular group of item (the sum of the products of the tendered rates and the quantities for which 

orders are placed) bears to the total cost of the same items and quantities and BHEL Schedule of Rates. 

c) If even an appropriate analogous group of items is not available in contractor's schedule and 

BHEL Schedule, then the methods of proportion will be applied to all those items of the whole 

work, which are available in both the schedule and for which orders have been placed on the 

contractor i. e., in the same proportion as the total cost of all these items of work (the work of the 

products of the tendered rates and the quantities for which order are placed) bears to the total cost of the 

same items and quantities all the BHEL schedule of rates. 

The selection of analogous items or analogous group of items referred to above shall be done by the 

Engineer-in-charge. Where the rates for deviated items or new items of work car be derived by the 

selection of different analogous items or analogous group of items, the lowest of all such derived 

rates shall be taken as the correct rate. 
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In the case of the contracts for which the Engineer-in-charge is the Accepting officer ail disputes 
regarding the settlement of rates of deviated or new items or work shall be referred to the Head of Civil 
Engineering Department whose decision shall be final and conclusive as the case may be. 

II. If any work not covered by any of the foregoing is ordered of the contractor, the basis of payment 
shall be decided by the Accepting Officer whose decision shall be final and conclusive and binding en 
the parties. 

51. Reimbursement / Refund on Variation in Price, Materials  

If after submission of the tender and I or during the progress of the works, the price of any material (not 
being a material supplied from the BHEL store in accordance with the conditions of the contract) is 
increased or decreased by an Act of Legislature (central or state )and / or any notification there under or 
on account of new duties or levies such as Octroi or on account of increase or decrease in such duties 
affecting the price of materials required for incorporation in the works and made from materials of which 
the price has increased or decreased as aforesaid and the contractor has thereupon to pay in respect 
of such material or item, a price which is higher or lower than the price of that material or item as 
prevailing immediacy before the passing of such act or levying, increasing / decreasing of such 
duty, then BHEL shall increase in price or the duly reimbursed to the contractor the increase in price at 
additional or increased duty paid by the contractor and in case of decrease in price the BHEL shall 
be entitled to a refund of the reduction in the price or the reduction in duty. This will be applicable 
only for material, which are directly incorporated on the work, the contractor shall however 
indicate the assumption he has made while submitting the tender. However no reimbursement or 
refund shall be made if the increase / decrease is not more than + 10% of the said price, and if so the 
reimbursement or refund shall be made only / on the excess over + 10% provided always that any 
such increase shall not be payable if, in the opinion of the Accepting officer (whose decision shall be 
final and conclusive ) the increase is attributable to the delay in the execution of the contract with 
the control of the contractor or that any such Increase has become operative after the contracted/ or 
extended dated of completion of the works or items of work in question. 

The Contractor shall, for the purpose of this condition, keep such books of account and other document 
as are necessary to show the amount of any increase claimed or any reduction available and shall 
allow inspection of the same by any duly authorized representative of the BHEL and further shall at 
the request of the Engineer-in-charge furnish for verification such other information as the Engineer-
in-charge may require. 
 
The Contractor shall within a reasonable time of his becoming, aware of any 

alteration in the prices of any such materials give notice thereof in writing to-the Engineer-in-charge 
stating that the rate is submitted in pursuance to this condition together with all information relating 
thereto which he may be in a position to supply. 
 

Except for the variation in prices as aforesaid, the contract price shall remain fixed during the tenure of 
the contract, unless specifically provided for in the special conditions of the contract. 

52. Advance on account 

No payment shall be made for work estimated to cost less than Rupees ONE THOUSAND till after 
the whole of the work shall have been completed and a certificate of completion given by the 
Competent authority. 

In the case of work estimated to cost more than Rupees FIVE THOUSAND the contractor may at 

intervals of not less than one month or as otherwise provided for in the Contract documents, counting 

from the date on which order to commence work is given by Engineer-in-charge submit claims on 

BHEL forms for payment of advances on account of work done and of materials delivered in 

connection with the Contract. 
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The Contractor shall be paid in respect of such claims to the extent approved and passed by the 

Engineer-in-charge subject to a maximum of 90% of the value of the work actually executed to the 

satisfaction of the Engineer-in-charge. The certificate of the Engineer-in-charge regarding such 

approval and passing of the sums so payable shall be final and conclusive against the contractor. 

Notes: 

 

"After the full amount of Security Deposit is made up through the 10% deduction from On account 

bills, 100% payment of all subsequent bills may be made to the contractor, subject to statutory 

deductions  

The Contractor may also be paid during the progress of the work 75% of the value of any materials 

which are in the opinion of the Engineer-in-charge in accordance with the Contract, and are actually 

required for incorporation in the work and which have reasonably been brought to the site in connection 

there with and are adequately stored and  or protected against damage by weather or other, causes, 

but which have not at the time of payment of the advance been incorporated the work on furnishing 

a formal hypothecation deed. Payment of such advances, however shall be purely at the 
discretion of the Accepting Officer provided always that payment shall not be made under these 

periodical certificate in respect of perishable materials like lime, cement, timer, sand, kankar, etc. 

Any sums, due from the Contractor on account of Tools and Plant, stores or any other items provided 

by BHEL shall be deducted from the respective advances. The Engineer-in-charge shall from time 

to time certify the sums payable to the Contractor after retaining the reserves. 

Any certificate relating to work done or materials delivered may be modified or corrected by any 

subsequent interim certificate or by the final certificate of the Engineer-in-charge supporting an 

advance payment shall itself be conclusive evidence that any work or materials it relates are in 

accordance with the contract. All such intermediate payments shall be regarded as advance against 

the final payment only and shall not be considered an admission of the performance of the contract or 

any part thereof in any respect or the accruing of any claim whatsoever. 

 
Such intermediate payment shall not conclude, determine or affect in any way the powers of the 

Engineer-in-charge as to the final settlement and adjustment of the account or otherwise or in any 

way vary or affect the contract. 

 
53.  Final Bill 
As soon as possible after the completion of the work to the satisfaction of the Engineer-in-charge, 
the contractor shall forward a certified final account on BHEL forms, in duplicate. 

It shall be accompanied by all abstracts, vouchers, etc, in support there of add shall be prepared 

in the manner prescribed by the Engineer-in-charge. 

No claims will be entertained after the receipt of the final bill. 

The Final bill is to be submitted within 90 days of completion of work or within the time period extended 
by the Officer –In-Charge. No claim of any nature will be entertained thereafter.  

The Contractor shall be entitled to be paid the final sum less the value of payments already made on 

account, subject to certification of the final bill by the Engineer-in-charge. Any sums due from the 

Contractor on account of Tool and Plant, Stores or any other items provided by BHEL not yet 

recovered from the contractor shall be deducted from the final sum aforesaid. 

No charge shall be allowed to the Contractor on account of the preparation of the final bill. 
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54. Submission of Bills by Contractor  
 
The Contractor at the end of each month shall submit a bill in triplicate detailing the various items of 
work done during the month supported by the requisitions issued from time to time.  The Contractor 
shall, once in every month, submit to the DGM/CP&S separately details of his claims for the work  
done by him up to and including the previous month which are not covered by his contract agreement 
in any of the following respects: 
 

a) Deviation from the items provided in the contract documents. 
 
b) Extra items / new items of work. 
 
c) Items in-respect of which rates have not been settled.  He should in addition furnish a clear 

certificate to the effect that the claims submitted by him as aforesaid cover all his claims and 
that no further claims shall be raised by him in respect of the work done up to and including 
the period under report. 

 

55. Payment of Bills  

All payments to be made to the Contractor, under this contract shall be by "CHEQUE" crossed 

"A/C PAYEE ONLY" OR by NEFT / RTGS payment within a reasonable time after the certification 

of bills by DGM/CP&S. 

 
56. Recovery from Contractor  
 
Whenever under the contract, any sum of money, shall be recoverable from or payable by the 
Contractors, the same may be deducted from or any sum then due or which at any time thereafter 
may become due to Contractor under the contract or under any other contract with BHEL or from his 
Security Deposit or he shall pay the claim on demand. 
 
57. Post Technical Audit of Work and Bills  
 
BHEL reserves the right to carry out the post-payment Audit and technical examination of the work 
and final bill including all supporting vouchers, abstracts etc., and enforce recovery of any sum 
becoming due as a result thereof in the manner provided in the presiding sub-paragraphs. However, 
no such recovery shall be enforced after three years of passing the final bill. 
 
58. Refund of Security Deposit  
 
The Security Deposit mentioned in condition 16 above may be refunded to the Contractor after a 
period of one month on termination or expiry of the contract provided always that the Contractor shall 
first have been paid the last and final bill and have rendered a "NO DEMAND CERTIFICATE". 
 
 
 
 
 
 
 
 
 
 
 



TENDERER / CONTRACTOR                       29  ACCEPTING OFFICER 
 

59. Force Majeure Clause  
 
If, at any time during the continuance of this Contract the performance in whole or in part by either 
party of any obligations under this Contract shall be prevented or delayed by reason of any War, 
Hostile acts of the public enemy Civil Commotion, Epidemics, or Acts of God (Floods, Storm/Cyclone, 
Hurricane, Earth Quake etc.) then provided notice of happening of any such event is given by either 
party to other within 7 days from the date of occurrence therefor neither party shall by reason of such 
event be entitled to terminate this Contract nor shall either party have any claim for damages against 
the other in respect of such non-performance and delay in performance under the contract shall be 
resumed as soon as practicable after such event has come to an end or ceased to exist.  If the 
performance in whole or part of any obligation under this Contract is prevented or delayed by reason 
of any such event, claims for extension of time shall be granted for periods considered reasonable 
by the DGM/CP&S subject to prompt notification by the contractor. However, Force Majeure shall 
not include the following circumstances: 
 

a. mechanical breakdown of equipments of the Contractor of whatsoever kind not 
resulting itself from an event of Force Majeure; 

b. Financial distress of Contractor or its subcontractor, lack of funds or the inability of 
the Contractor to make payments in the manner specified herein; 

c. inclement weather; 
d. any event or circumstance that makes performance by the Contractor merely 

uneconomic or commercially impracticable including without limitation due to 
recession, depression, inflation, deflation, tax rate or law changes, exchange rate 
fluctuations, or changes in prices; 

e. any act or omission or default on the part of a subcontractor or a vendor that is not 
itself attributable to an event of Force Majeure (as defined herein); and  

f. the imposition of sanctions by any governmental authority due primarily to the failure 
of the Contractor to comply with any Applicable Laws. 
 

60. Conciliation  

The Parties agree that if at any time (whether before, during or after the arbitral or judicial 
proceedings), any Disputes (which term shall mean and include any dispute, difference, question or 
disagreement arising in connection with construction, meaning, operation, effect, interpretation or 
breach of the agreement, contract or the Memorandum of Understanding (delete whichever is 
inapplicable), which the Parties are unable to settle mutually), arise inter-se the Parties, the same 
may, be referred by either party to Conciliation to be conducted through Independent Experts 
Committee to be appointed by competent authority of BHEL from the BHEL Panel of Conciliators.  
Notes:  
1.No serving or a retired employee of BHEL/ Administrative Ministry of BHEL shall be included in the 
BHEL Panel of Conciliators.  
2.Any other person{s) can be appointed as Conciliator(s) who is/are mutually agreeable to both the 
parties from outside the BHEL Panel of Conciliators.  
The proceedings of Conciliation shall broadly be governed by Part-III of the Arbitration and 
Conciliation Act 1996 or any statutory modification thereof and the rules as provided at 
http://www.bhel.com/pdf/Brief_Procedure_under_BHEL_Conciliation_Scheme-06-10-18.pdf   

(“Conciliation Rules”).   
The Conciliation Rules together with its Formats will be treated as if the same is part and parcel 
hereof and shall be as effectual as if set out herein in this GCC.  
The Contractor agrees that BHEL may make any amendments or modifications to the provisions 
stipulated in the Conciliation Rules to this GCC from time to time and confirms that it shall be bound 
by such amended or modified provisions of the Conciliation Rules with effect from the date as 
intimated by BHEL to it. 
 

 

http://www.bhel.com/pdf/Brief_Procedure_under_BHEL_Conciliation_Scheme-06-10-18.pdf
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61. Arbitration  
 
All disputes between the parties to the contract, arising out-of or relating to the contract, other than 
those for which the decision of the DGM/CP&S or Accepting Officer or any other person is by the 
contract expressed to be final and conclusive shall after written notice by either party to the contract 
to the other party be referred to the Arbitration by a sole Arbitrator to be appointed by the Unit Head 
of BHEL Ranipet. 
 
Unless the parties otherwise agree, such reference shall not take place until after the completion, 
alleged completion or abandonment of the work or the determination of the contract. 

 
The place of Arbitration shall be Ranipet. The venue of Arbitration may be at such a place or places 
as may be fixed by the Arbitrator in his sole discretion.  The award of the Arbitrator shall be final, 
conclusive and binding on both parties to the contract. 
 
The Contractor agrees that no claim for interest or damages will be entertained or be payable by 
BHEL in respect of any money or balances or amounts of whatsoever nature which may be lying 
with BHEL owing to any disputes or differences between the parties irrespective of whether the same 
is decided by any authority to be paid or returned to the Contractor 
 
In the event of any dispute or difference relating to the interpretation and application of the provisions 
of commercial contract(s) between Central Public Sector Enterprises (CPSEs)/ Port Trusts inter se 
and also between CPSEs and Government Departments/Organizations (excluding disputes 
concerning Railways, Income Tax, Customs & Excise Departments), such dispute or difference shall 
be taken up by either party for resolution through AMRCD as mentioned in DPE OM No. 4(1)/2013-
DPE(GM)/FTS-1835 dated 22-05-2018. 
 

62. Jurisdiction of Court 
 
Subject to the provisions of the contract relating to arbitration, for the purpose of Court proceeding, if 
any, same shall be in the Court having jurisdiction over Ranipet - 632 406. (Vellore District, 
Tamilnadu). 

 
63.Signing of Contract  
 
Each contract document shall be signed by the Contractor with his usual signature.  Contract by 
partnership of Hindu Joint Family firm, may be signed in the FIRM'S name by one of the Partners or 
the Karta or Manager as the case may be or by any other duly authorized representative followed by 
the name and designation of the persons so signing.  Contracts by a Company shall be signed with 
the name of the Company by a person authorized in this behalf and a power of attorney or other 
satisfactory proof showing that the persons signing the Contract documents on behalf of the 
Company is duly authorized to do so, shall accompany the contract. 

 
All statutory requirements under Minimum Wages Act,1948, Factories Act 1948, Workmen 
Compensation Act 1923, Employees Provident Fund and Miscellaneous Provisions Act, 1952, 
Payment of Gratuity Act 1972, Employee State Insurance Act 1948, Contract Labour (R&A) Act 1970, 
Payment of Bonus Act 1965, Income Tax Act, Goods and Services Tax Act and all other applicable 
Acts shall be complied with by the Contractor. 
 
Contractor shall comply with all statutory requirements, rules, regulations, notifications in relation to 
employment of his employees issued from time to time by the concerned authorities. 
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Contractor shall indemnify BHEL against all claims and losses under various Labour Laws, statutes 
or any civil or criminal law in connection with employees deployed by him. 
 
Contractor wherever applicable shall maintain proper records prescribed by the concerned statutory 
authorities and provides a copy of the same to BHEL. 
 
Contractor shall furnish proper returns to the concerned statutory authorities and provide a copy of 
the same to BHEL. 
 
Without prejudice to any other right of BHEL, BHEL shall have the right to recover any money which 
in the sole opinion of BHEL is due from the Contractor from any money due to the Contractor under 
this Contract or any other contract or from the Security Deposit furnished by the Contractor under 
this Contract or any other contract. 

 

No interest shall be payable by BHEL on Earnest Money or Security Deposit, if applicable, or any 
money due to the Contractor by BHEL 
 
For every month, the Contractor shall prepare and submit bills in the succeeding the month within 
one week from the date of certification of quantity by user department. 
 
Any billing related to query, clarification, document requirement, etc., shall be resolved in one go by 
the Contractor within one week from the date of intimation. 

 
*********** 

64.  Health, Safety & Environment Policy 

In BHEL, Health, Safety and Environment (HSE) responsibilities are driven by our commitment to 

protect our employees and people we work with, community and environment. BHEL believes in 

zero tolerance for unsafe work/non-conference to safety and in minimizing environmental footprint 

associated with all its business activities. We commit to continually improve our HSE performance 

by: 

 Developing safety and sustainability culture through active leadership and by ensuring 

availability of required resources. 

 Ensuring compliance with applicable legislation, regulation and BHEL systems. 

 Taking up activities for conservation of resources and adopting sound waste management 

by following Reduce / Recycle / Reuse approach. 

 Continually identifying, assessing and managing environmental impacts and Occupational 

Health & Safety risks of all activities, products and services adopting approach based on 

elimination / substitution / reduction / control. 

 Incorporating appropriate Occupational Health, Safety and Environment criteria into 

business decisions, design of products & systems and selection of plants, technologies and 

services. 

 Imparting appropriate structured training to all persons at workplace and promoting 

awareness amongst customers, contractors and suppliers on HSE issues. 

 Reviewing periodically this policy and HSE Management Systems to ensure its relevance, 

appropriateness and effectiveness. 

 Communicating this policy within BHEL and making it available to interested parties. 

****** 
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Annexure – V 
 
TERMS AND CONDITIONS REGARDING COMPLIANCE WITH VARIOUS LABOUR LAWS BY 
THE CONTRACTORS FOR BHEL 
 

 
1. The contractor shall employ labour in sufficient numbers to maintain the required date of progress 

and of quality to ensure workmanship to the degree specified in the contract and to the 
satisfaction of the Engineer – in – charge. 

 
2. The Contractor shall pay to labour employed by him, wages not less than Minimum wages, as 

per Tamil Nadu Minimum Wages Act.  
 

3. The Contractor shall in respect of labour employed by him, comply with contractor’s labour 
Regulations in regard to all matters provided therein. 

 
4. The Contractor shall apply to the ESI Authorities, get himself registered with them and obtain a 

code Number. He shall pay the remittances under his Code Number only. 
 

5. The Contractor shall be liable to his contribution and the employee’s contribution towards PF as 
per Provident Fund Rules and Regulations, in respect of all labour employed by him for the 
execution of the contract. The Contractor shall apply to the PF Authorities, get himself registered 
and obtain a code number from them. He shall pay the remittances towards PF under his code 
number only. 

 
6. The Engineer-in-charge shall, on a report having been made by an Inspecting Officer as defined 

in the Contract Labour Regulations, have the power to deduct from the moneys due to the 
contractor any sum required or estimated to be required, for making good the loss suffered by a 
worker or workers by reason of non-fulfillment of the conditions of the contract for the benefit of 
workers, non-payment of wages or of deductions made a from his or their wages which are not 
justified by the terms of the Contract of non-observance of the said Contractor’s Labour 
Regulations. 

 
7. The Contractor shall indemnify BHEL against any payment to be made under and for observance 

of the Regulations aforesaid without prejudice to his right to claim indemnity from his sub-
contractors. 

 
8. In the event of the Contractor committing a default or breach of any of the provisions of the 

aforesaid contract Labour Regulations, as amended from time to time or furnishing any 
information or submitting or filling any form / Register / Slip under the provisions of these 
Regulations which is materially incorrect, then, on the report of the Inspecting Officers as defined 
in the Contractors Labour Regulations, the Contractor shall without prejudice to any other liability 
pay to BHEL a sum not  exceeding Rs. 50/- as liquidated damages for every default, breach, or 
furnishing, making, submitting, filling materially incorrect statements as may be fixed by the 
Engineer-in-charge and in the event of the contractor’s default continuing in this respect, the 
liquidated damages may be enhanced to Rs. 50/- per day for each day of default subject to a 
maximum percent of the estimated cost of works put to tender. The Contractor shall defend the 
case by himself any action brought in by such Government Agencies for non-compliance of any 
Labour Regulations and / or reimburse the expenses incurred by BHEL in this regard. 
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9. The Engineer-in-charge shall deduct such amount from bills or security deposit of the Contractor 
and credit the same to the welfare fund constituted under Regulations. The decisions of the 
Engineer-in-charge in this respect shall be final and binding. 

 
10. The contractor shall not employ in connection with the work any person who has not completed 

18 years of age. 
 
11. The contractor shall in respect of labour employed by him either directly or through sub-

contractors, comply with or cause to be complied with the following statutory provisions and rules 
and in regard to all matters provided therein. 

 
(a) The contract labour (Regulation and abolition Act 1970) and the related Tamilnadu Rules. 

(b) The minimum wages Act1948 and the related Tamilnadu Rules. 

(c) The payment of wages acts 1936 and the related Tamilnadu Rules. 

(d) The Factories Act 1948 and the related Tamilnadu Rules. 

(e) The Employees Provident Fund and Miscellaneous Provisions Act 1952. 

(f) The Employees State Insurance Act 1948. 

(g) The workmen’s Compensation Act 1923. 

(h) The Industrial Dispute Act 1947. 

(i) Payment of Bonus Act and any other law or modifications to the above or there to the Rules 
made thereunder from time to time.  

 
12. REGISTRATION AND LICENSING: 

  
Every contractor shall register his/her name with the welfare section of BHEL before taking up the 
work awarded to him/her by giving the following information and getting a code number: 
 

(a) The name of the contractor. 
(b) Nature of contract work. 
(c) Period of work. 
(d) Number of maximum labour employed by him on any one day. 
(e) License No. and date (applicable in case of contractors employing 20 or more worker)  
(f) Whether enrolled for PF, ESI etc., and enrolment no. (contractor shall obtain their own 

PF code)  
 
This information is called for the purpose of informing the inspector of Factories wherever they call 
for information regarding contracts. 
 
13. The contractor employing 20 or more workmen is required to obtain license from the authorities 

(The Deputy Chief Inspector of Factories/Assistant Commissioner of Labour as the case may 
be).  This license shall be amended and/or renewed wherever there is an increase in the 
workmen employed by him/her or in the event of contract being extended or renewed.  The 
contractor shall inform the license number to the BHEL management before taking up the work. 

 
14. The contractor (Licensed or unlicensed) shall promptly furnish every information and document 

required by BHEL authorities for the purpose of fulfilling their obligations as principal employer 
and/or occupier of the factory and shall render all necessary assistance for the same. 
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15. Notice of commencement of work to be submitted to ALC / Chennai before start of work in Form 
(VII). 

 

16. The contractor shall get the contract labourers engaged by him/her insured under workmen’s 
compensation policy.  

 
17. The contractor shall ensure that all his workmen are covered under the Employees State 

Insurance Act and produce the registration number/enrolment number to the welfare section 
before executing the contract. 

 
18. The contractor shall also ensure that all his/her workmen are covered under Employees 

Provident Fund and Misc. Provisions Act 1952. 
 
WAGES  
 
19. The wages will be firm throughout the contract period.  BHEL Adhoc amount for contract 

workmen will be subsumed with any increase in Dearness Allowance / Basic wages. 

 
 
 
20. Also the labourers shall be paid a minimum bonus as per the payment of Bonus Act 1965. The 

Contractor shall have to remit EPF & ESI contributions at the rates applicable under law to the 
authorities concerned for the total wages paid.   

 
21. The Contractor shall fix wage periods in respect of which wages shall be payable. No wage     

       period shall exceed one month.  
 
22. The Contractor shall ensure payment of wages to the contract labour employed by him  

       within three days from the end of wage period in case the wage period is one week or a  
       fortnight and in all other cases before 10th day of the following month. 
 
23. All Payments to labours by the Contractor shall be made through bank only. 
 
24. A notice showing the wage period and the place and time of disbursement of wages shall  
       be displayed at the work and a copy to be sent to the Welfare Department by the   
       Contractor under acknowledgement.  
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25. Notices showing the rate of wages, weekly rest days, hours of work, wage period, date of 
payment of wages, names and addresses of the Inspector having jurisdiction, the date of unpaid 
wages shall be displayed in Tamil and English in conspicuous places at the establishment and work 
at work site by the Contractor. The Contractor shall inform the BHEL Management every month the 
details of contract labour engaged for contract in this following form:  
 

a. Serial Number. 
b. Location. 
c. Period of work. 
d. No. of days worked. 
e. No. of man worked. 
f. Wages paid to workers. 
 

The above statement shall be furnished to BHEL Management at the end of every month.  
 
REGISTERS AND RECORDS AND COLLECTION OF STATISTICS  
 
26. The following documents / formats under Contract Labour (Regulation & Abolition) Act 1970 and 
Central Rules thereunder shall be maintained by each contractor.  
 

1. Form A – Employee Register 
2. Form B – Wage Register 
3. Form C – Register of Loan / Advance / Fine / Damage / Loss. 
4. Form D – Register of Attendance. 
5. Form E – Register of Leave / Rest / Compensatory off. 
6. Employment Card 
7. One-month notice of all the contract workmen before completion of work. 

 
27. The Contractor shall display the abstract of the Contract Labour (Regulation & Abolition) Act and 
the Rules thereunder both in English and Tamil.  
 
28. Annual Return to be submitted through Shram Suvidha Portal. 
 
29. The Contractor shall submit the returns required under the Contract Labour (Regulation & 
Abolition) Act 1970 periodically to BHEL Management.  
 
30. All the above registers and records shall be preserved in original for a period of three years. All 
the registers, records and notice maintained under the Act and rules shall be produced on demand 
by Inspector or any authority under the Act.  
 
 
WORKING HOURS AND WORKING CONDITIONS 
 
31. No worker shall be required or allowed to work on Sunday unless he has or will have a holiday 
on anyone of the three days before or after the said say.  
 
32. The Contractor shall inform BHEL Management in the prescribed form details of the contract 
workers scheduled to work on Sunday, the way of rest and also indicate the substituted holiday in 
lieu thereof. This shall be intimated two days in advance before his workmen and booked for work 
Sunday.  
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33. The contract labour working for more than nine hours in any day or for more than 48 hours in 
any week shall be paid wages at the rate of twice the ordinary rate of twice the ordinary rate of wages 
in accordance with the provisions of Sections 59 of the Factories Act 1948.  
 
34. The Contractor shall provide all safety devices and personal protective equipment to his workmen 
at his own cost and shall ensure that his workmen wear / use such devices or equipment provided 
to them while doing the work and there should not be any relaxation on this.  
 
35. The Contract labours shall abide by all the Safety rules inside factory premises. 

 
36. The Contractor shall ensure that his workmen vacate the premises after the shift is over.  

 
37. The contractor shall give leave with wages to his/her workmen who have worked for a period of 
240 days or more in the factory premises during a calendar year. This leave shall be allowed during 
the subsequent calendar year at the rate of one day for every 20 days or work performed by the 
worker during the previous calendar year.  The worker whose service commences on a day other 
than the first of January shall be entitled to leave with wages at the above rate (one day for every 20 
days or work) only if he had worked for a minimum of 2/3 of the total number of days in the reminder 
of the calendar year. This leave will be admissible only during the subsequent calendar year. 
 
38. No woman worker shall be required or allowed to work in the Factory except between the hours 
of 6.00 A.M. and 7.00 P.M.  
 
39. The Contractor shall comply with the provisions relating to Welfare and Health facilities as 
provided in the Contractor Labour (Regulation and Abolition) Act 1970 read with the Tamil Nadu 
Contract Labour Rules 1975.  
 
NOTICE OF ACCIDENTS  
 
40. Notwithstanding anything contrary to this, in the event of accident the contractor shall be required 
to fill injury report and submit the Engineer in charge immediately and ensure the compliances of 
ESI / workmen’s compensation Act, Factories Act and Rules made there under. He shall also 
maintain a register of accident as per the Act.  
 
41. The Contractor shall get the contract labour engaged by him insured under Workmen’s 
Compensation policy from general should be for the entire period of Contract. The Contract shall 
comply with the provisions of the Workmen’s Compensation Act 1923. (This should be read in 
conjunction with the provisions of ESI Act). 
 
COVERAGE UNDER THE ESI ACT / PF AND MISCELLANEOUS PROVISIONS ACT  
 
42. The contractor shall ensure that all his workmen are covered under the Employee’s State 
Insurance Act and producer to BHEL such Registration Number / Enrolment Number before 
executing the contract work.  
 
43. The Contractor shall regularly pay the amount of contribution. i.e., employer’s contributions as 
well as employee’s contribution pursuance of the above scheme in time. Contributions recovered 
from employee and contribution made by the contractor may be rounded to the higher multiples of 
five paise.  
 
 
44. The Contractor shall take note of any amendment that may be brought forth in the above 
contribution rate and act accordingly.  
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45. The contractor shall ensure that his workmen are covered under the EPF & Miscellaneous 
Provisions Act 1952 and accordingly produce to the BHEL Management the registration / enrolment 
number before awarding of contract work. As per the existing provisions every worker shall be 
entitled and required to become a member of the fund. The employee’s contribution will be recovered 
by the contractor from the wages of his workmen and the contractor should pay equal contribution. 
The contractor is also liable to pay any administrative charges in this behalf that may be decided 
from time to time. It will be the responsibility of the contractor to ensure such contribution payable in 
respect of workmen employed through sub-contractors also.  
 
46. The Contractor shall take note of any amendment in the rate of contribution payable under the 
scheme from time to time.  
 
47. The Contractor shall with seven days of the close of every month submit to BHEL a statement 
showing the amount of contribution payable / paid for employees engaged by him or through him 
and shall also furnish to BHEL such information as Principal Employer is required to furnish under 
the provisions of the ESI Act and PF as well as the schemes made thereunder to the authorities 
concerned.  
 
48. Whenever any sum of money is found to be recoverable from or payable by the contractor under 
the above Act, the sum shall be deducted from any sum that may be due or which at any time 
thereafter may become due to the Contractor under this contract or under any other contract or from 
his security deposit, the contractor shall immediately thereafter such further sums as may be required 
to replenish the shortage caused by such recoveries in amount of security deposit.  
 
49.The Contractor shall abide by all the labour and other laws applicable to contract labour / worker 
under this contract and shall at all times keep BHEL indemnified against all loses, claims, 
prosecutions under any law.  
 
50. In case of non-compliance of any of the provisions of the Acts and in case BHEL having complied 
with the same BHEL will be entitled to recover the same from the contractor / sub-contractor.  
 

51 MODEL RULES FOR LABOUR WELFARE 
 
The Contractor shall, at his own expense, comply with or cause to be complied with Model Rules for 
Labour Welfare as appended to these conditions or rules framed by Government from time to time, 
for the protection of health and for making sanitary arrangements for workers employed directly or 
indirectly on the works. In case the Contractor fails to make arrangements as aforesaid, the 
Engineer-in-charge shall be entitled to do so and recover the cost there from the contractor. 
                                                                
 
52 POLICE VERIFICATION 
 
The Contractor shall obtain police verification of all his contract workers and submit the same to 
BHEL at the commencement of work. The Contractor shall not deploy any contract worker without 
such police verification.  
 

 
 
 
 
 
 

ANNEXURE VI: GENERAL SAFETY PRECAUTION TO BE FOLLOWED AT WORK SITE 
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DURING EXECUTION TO BE TAKEN BY THE CONTRACTORS 

 
The Contractor must inspect the area of work to decide the safety precautions necessary for 
executing this contract. The following safety measures should be strictly adhered to during execution 
of works at sites. 
 
1. Whenever people work at height more than six feet, platform shall be provided or the workers 

shall wear safety belt to avoid fall from the height. 
 
2. Wherever any area declared as dangerous, the workers shall not be allowed to work till a written 

clearance is obtained from appropriate authorities. 
 
3. No material of any kind shall be dropped or allowed to be dropped from any height. 
 
4. Defective ladders shall not be used at all.  

 
5. All excavations must be barricaded and red lamps must be provided. 
 
6. No work should be taken up of execution inside shop floor / factory premises, without obtaining 

necessary work permit.  
 
7. Providing helmet for high level work 
 
8. All personal protective equipment conforms to standard specification as per the details given in 

the code of conduct. 
 

9. The necessary safety equipment’s such as gloves, boots, helmets etc. must be issued to the 
workmen and strictly to be used while carrying out the work. 

 
10. Providing dust or fume respirator in places where dust and fume concentration exist. 
 
11. Providing goggles and welding screens. 
 
12. Providing acid and alkali – proof rubber gloves for handling acid and alkali and chemical which 

are corrosive. 
 
13. Providing rubber gloves for working on electrical works. 

 
14. All temporary electrical connections shall be properly earthed, insulated and periodically 

checked. 
 
15. Inflammable materials shall not be stored near places where the sparks are likely to occur. 

 
16. The gas cylinders must be always handled on trolleys or kept tied down when not in use. They 

should never be rolled as Roller for conveying.  
 
17. Cylinders should not be used without Regulators 

 

 
 
 
 
 
18. If the contractor's workmen are found to be violating the safety precautions, punitive action will 
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be taken by withholding a sum of Rs.500/- to Rs.1000/- from the contractor’s bill for each 
violation. 

 
19. The working area shall be kept clean and free from all obstructions. 
 
20. Ensuring proper lashing of the components while being transported in vehicles. 
 
21. The vehicles must have side supports or have body to support the materials conveyed. 
 
22. The materials should not to be allowed to extend or overflow the sides of the vehicles. 
 
23. Materials should not be allowed to overhang from the rear edge of the body of the vehicle. 

 
24. Driver of the vehicle must possess valid license. 

 
25. Vehicle must not be overloaded beyond the prescribed limits.  

 
26. Red flags and lights for parts projecting from the body of vehicle must be provided.  

 
27. The speed restrictions within the factory premises must be strictly adhered to.  

 
28. The contractor should maintain a register regarding the driver license particulars. 
 
29. The contractor should arrange WORKMEN COMPENSATION / INSURANCE POLICY covered 

for all his/her workmen.  A copy of the policy has to be submitted before commencement of work. 
 
30. All safety precautions are to be taken by the contractor at his cost. 
 
31. These safety measures shall be deemed to form an integral part of the Work Order/ Agreement. 

 
All Contractors including their sub-contractors, agents and labour engaged on the work are required 
to scrupulously adhere to the safety regulations, safety precautions and measurers. Any violation 
thereof will invite punitive action being taken against them. Also contractors with frequent violations 
of safety regulations will not be entrusted with further work in this organization. 
 
Contractor shall provide thick hat, safety glass with side shield, full face shield, ear plug set, 
face mask, nose mask, protective & chemical resistant gloves, safety shoe, gum boots, safety 
belt, rain coat, chemical resistant protective clothing to the workers wherever necessary / as 
per instruction of Engineer in charge within the quoted rates. 
 
SAFETY CODE 
 
RESPONSIBILITIES OF THE CONTRACTOR IN RESPECT OF SAFETY OF MEN, EQUIPMENT, 
MATERIAL AND ENVIRONMENT 
 

1. Before commencing the work, the contractor is required to submit a “SAFETY PLAN” to the 
authorized BHEL official. The ‘safety plan’ shall indicate, in detail, the measure that would be 
taken by the contractor to ensure safety of men, equipment, material and environment during 
execution of work. The plan shall take care to satisfy all requirements specified hereunder.  
 
 
 
 
 
The contractor shall submit safety plan along with his offer. During negotiations before placing 
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of work order and during execution of the contract, BHEL shall have right to review and 
suggest modification in the safety plan. The contractor shall abide by BHEL’s decision in this 
respect. 

 
2. The contractor shall take all necessary safety precautions and arrange for appropriate 

appliances as per direction of BHEL, or its authorized officials, to prevent loss to human lives, 
injuries to personnel engaged, and damage to property and environment. 

 
3. The contractor shall provide to its work force and ensure the use of the following personal 

protective equipment as found necessary and as directed by the authorized BHEL officials: - 

 
(i) Safety helmets conforming to IS-2925: 1984. 
(ii) Safety Belts conforming to IS-3521:1983 
(iii) Safety Shoes conforming to IS-1989:1978. 
(iv) Eye and Face protection devices conforming to IS-8520:1977. And IS-8940:1978. 
(v) Hand and body protection devices conforming to  

 
1. IS-2573:1975 (2) IS-6994:1973 (3) IS-8807:1978 (4) IS-8519:1977. 

 
4. All tools, tackles, lifting appliances, material handling equipment, scaffolds, cradles, safety 

nets, ladders, equipment etc. used by the contractor shall be of safe design and construction. 
These shall be tested and certificate of fitness obtained, before putting them to use and from 
time to time as instructed by authorized BHEL official who shall have the right to ban the use 
of any item. 

 
5. All the electrical equipment, connections and wiring for constructions, power, its Distribution 

and use shall conform to the requirement of Indian Electricity Act and Rules. Only electricians 
licensed by the appropriate statutory authority shall be employed by the contractor to carry 
out the all types of electrical works. All electrical appliances including portable electric tools 
used by the contractor shall have safe plugging system to source of power and be 
appropriately earthed. 

 
6. The contractor shall not use any hand – lamp energized by electric power with supply voltage 

of more than 24 Volts. For work in confined spaces, lighting shall be arranged with power 
source of not more than 24 Volts. 

 
7. The contractor shall adopt all fire safety measures as laid down in the “Code for Fire Safety 

at Construction sites” issued by the safety department of BHEL and as per the directions of 
the authorized BHEL official. A copy of the above referred “Code for Fire Safety at 
Construction sites” shall be made available by BHEL to the contractor for reference, on 
demand by the contractor, during tendering stage itself. 

 
8. Where it becomes necessary to provide and/or store Petroleum Products, explosives, 

chemicals and liquid or gaseous fuel or any other substance that may cause fire or explosion, 
the contractor shall be responsible for carrying out such provisions and / or storage in 
accordance with the rules and regulations laid down in the relevant government acts, such 
as Petroleum Act, Petroleum and Carbides of Calcium Manual of the Chief Controller of 
Explosives, Govt. of India etc., Prior approval of the authorized BHEL official at the site shall 
also be taken by the contractor in all such matters. 
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9. The contractor shall arrange at his cost (wherever not specified), appropriate illumination at 
all work spots for safe working when natural daylight may not be adequate for clear visibility. 

 
10. The contractor shall be held responsible for any violation of statutory regulations local, state 

or central and BHEL instructions, that may endanger safety of men, equipment, material and 
environment in his scope of work or another contractor’s or agencies. Cost of damages if 
any, to life and property arising out of such violation of statutory regulations and BHEL 
instructions, shall be borne by the contractor. 

 
11. In case of fatal or disabling injury/accident to any person at construction / work sites due to 

lapses by the contractor, the victim and/or his/her dependents shall be compensated by the 
contractor as per statutory requirements. However, if considered necessary, BHEL have the 
right to impose appropriate financial penalty on the contractor and recover the same from 
payments due to the contractor for suitably compensating the victim and/or his/her 
dependents. Before imposing any such penalty, appropriate enquiry shall be held by BHEL 
giving opportunity to the contractor to present his case. 

 
12. In case of any damage to property due to lapses by the contractor, BHEL shall have the right 

to recover cost of such damages from payments due to the contactor after holding an 
appropriate enquiry. 

 
13. In case of any delay in the completion of a job due to mishaps attributable to lapses by the 

contractor, BHEL shall have the right to recover cost of such delay from payments due to the 
contractor, after notifying the contractor suitably and giving him opportunity to present his 
case. 

 
14. If the contractor fails to improve the standards of safety in its operation, to the satisfaction of 

BHEL, after being given a reasonable opportunity to do so and / or / if the contractor fails to 
take appropriate safety precautions or to provide necessary safety devices and equipment or 
to carry out instructions regarding safety issued by the authorized BHEL official, BHEL shall 
have the right to take corrective steps at the risk and cost of the contractor, after giving a 
notice of not less than seven days, indicating the steps that would be taken by BHEL. 

 
15. The contractor shall submit report of all accidents, fires and property damage, dangerous 

occurrence to the authorized BHEL official immediately after such occurrence, but in any 
case not later than twelve hours of the occurrence. Such reports shall be furnished in the 
manner prescribed by the contractor to the authorized BHEL official from time to time as 
prescribed. 

 
16. Before commencing the work, the contractor shall appoint/nominate a responsible office to 

supervise implementation of all safety measures and liaison with his counterpart of BHEL. 
 

17. If the Safety record of the contractor is to the satisfaction of Safety Department of BHEL, 
issue of an appropriate certificate to recognize the safety performance of the contractor may 
be considered by BHEL after completion of the job. 

 


