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Following changes is being done for domestic tender. 

1. EOD was extended up to 14.08.2025. 

2. EMD & PBG applicable for this domestic tender enquiry. 

1. EMD for this tender shall be Rs. 6.00 lacs and same will be deposit as per below details- 

BID SECURITY/ Earnest Money Deposit (EMD)- To safe guard against a bidder's withdrawing or altering 
its/ his bid during the bid validity period, Bid Security [also known as Earnest Money Deposit (EMD)] is to be 
obtained from the bidders along with their bids (except Micro and Small Enterprises (MSEs) or Start-ups as 
recognized by Department for Promotion of Industry and Internal Trade (DPIIT)). 
 
Modes of deposit 
a) The EMD may be accepted only in the following forms: 
(i) Electronic Fund Transfer credited in BHEL account (before tender opening). 
(ii) Banker's cheque/ Pay order/ Demand draft, in favour of BHEL (along with offer) . 
(iii) Fixed Deposit Receipt (FDR). 
(iv) Bank Guarantee from any of the Scheduled Banks. 
(v) Insurance Surety Bonds. 

 

1.9 EARNEST MONEY DEPOSIT  

1.9.1 Every tender must be accompanied by the prescribed amount of Earnest Money Deposit (EMD) in 

the manner described herein.  

 

i) EMD shall be furnished before tender opening / along with the offer in full as per the amount 

indicated in the NIT.  

ii) The EMD up to an amount of Rs. 2 Lakh is to be paid only in the following forms:  

     a) Cash deposit as permissible under the extant Income Tax Act (before tender opening).  

       b) Electronic Fund Transfer credited in BHEL account (before tender opening).  

      c) Banker’s cheque / Pay order / Demand draft, in favour of ‘Bharat Heavy Electricals Limited’ and   

payable at Regional HQ issuing the tender (along with offer).  

      d) Fixed Deposit Receipt (FDR) issued by Scheduled Banks/ Public Financial Institutions as defined in 

the Companies Act (FDR should be in the name of the Contractor, a/c BHEL) duly marking lien in favour 

for BHEL (along with offer). The Fixed Deposit in such cases shall be valid for at least six months from 

the due date of tender submission.  

      e) Insurance Surety Bonds  

      f) In case EMD amount is more than Rs. Two Lakhs, Tenderer has the option to submit the amount 

in excess of Rs. Two lakhs in the forms described above in clause no. 1.9.1. ii) (a) to (e) or in the form of 

Bank Guarantee from Scheduled Bank (along with the Offer). The Bank Guarantee in such cases shall be 

valid for at least six months from the due date of tender submission. The Bank Guarantee format for 

EMD shall be in the prescribed formats.  

 

iii) No other form of EMD remittance shall be acceptable to BHEL.  

 

iv) Proof of EMD: Bidder shall upload the scanned copy of EMD along with bid submission through 

BHEL e-procurement Portal. However, for the purpose of realization, the bidder shall send the demand 

draft/ banker’s cheque/ pay order/ Bank Guarantee/ FDR/ Insurance Surety Bonds, in original, to the 

designated officer through post/courier or by hand within reasonable time.  
 

1.9.2 EMD by the Tenderer will be forfeited as per NIT conditions, if: 1.9.3 EMD shall not carry any 

interest.  

1.9.4 EMD given by all unsuccessful tenderers shall be refunded normally within fifteen days of award of 

work.  

i) After opening the tender and within the offer validity period, the tenderer revokes his tender or 

makes any modification in his tender which is not acceptable to BHEL.OR  
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  ii) The successful Contractor, on whom the work has been awarded, fails to deposit the required 

Security deposit or commence the work within the period as per LOI/ LOA/ Contract or refuse to accept 

the LIO/LOA/Contract.  

 

EMD by the tenderer shall be withheld in case any action on the tenderer is envisaged under the 

provisions of extant “Guidelines on Suspension of business dealings with suppliers/ contractors” of 

BHEL and forfeited/ released based on the action as determined under these guidelines.  

5B PERFORMANCE SECURITY- To ensure due performance of the contract, Performance Bank 
Guarantee (PBG) or Security Deposit (SD), hereafter referred as performance security is to be obtained 
from the successful bidder awarded the contract. The need for the Performance Security depends on the 
market conditions and commercial practice for the particular kind of goods. Performance security is 
to be submitted by the date specified in the contract. 

 

5B.1 The total amount of Performance Security should not be less than five percent (5%) of the contract 
value. 
5B.2 Modes of deposit: 
a) Performance security may be furnished in the following forms: 
(i) Local cheques of Scheduled Banks (subject to realization)/ Pay Order/ Demand Draft/ Electronic Fund 
Transfer in favour of BHEL. 
(ii) Bank Guarantee from Scheduled Banks / Public Financial Institutions as defined in the Companies Act. 
The Bank Guarantee format should have the approval of BHEL. 
(iii) Fixed Deposit Receipt issued by Scheduled Banks / Public Financial Institutions as defined in the 
Companies Act (FDR should be in the name of the Contractor, a/c BHEL). 
(iv) Securities available from Indian Post offices such as National Savings 
Certificates, Kisan Vikas Patras etc. (held in the name of Contractor furnishing the security and duly 
endorsed/ hypothecated/ pledged, as applicable, in favour of BHEL). 
(v) Insurance Surety Bond. 
 
(Note: BHEL will not be liable or responsible in any manner for the collection of interest or renewal of the 
documents or in any other matter connected therewith) 
 

Forfeiture of Performance Security: 
1. The performance security will be forfeited and credited to BHEL's account in the event of a breach of 

contract by the supplier. 
2. PS should be refunded to the contractor without interest, after he duly performs and completes the 

contract in all respects but not later than 60(sixty) days of completion of all such obligations including 
the warranty under the contract. 

3. The Performance Security shall not carry any interest. 

 

 

1.10 SECURITY DEPOSIT – 

 

1.10.1 Upon acceptance of Tender, the successful bidder shall be required to deposit the 5% of the 

contract value as Security Deposit towards fulfilment of any obligations in terms of the 

provisions of the contract.  

1.10.2 The Security Deposit shall be furnished before start of the work by the contractor.  

1.10.3 The required Security Deposit may be accepted in the following forms.  

  

i Cash (as permissible under the extant Income Tax Act).  

ii  Local cheques of Scheduled Banks (subject to realization)/ Pay Order/ Demand Draft/ Electronic 

Fund Transfer in favour of BHEL.  

iii  Securities available from Indian Post offices such as National Savings Certificates, Kisan Vikas 

Patras etc. (held in the name of Contractor furnishing the security and duly endorsed/ hypothecated/ 

pledged, as applicable, in favour of BHEL).  
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iv Bank Guarantee from Scheduled Banks/ Public Financial Institutions as defined in the Companies 

Act. The Bank Guarantee format for Security Deposit shall be in the prescribed formats.  

v  Fixed Deposit Receipt issued by Scheduled Banks/ Public Financial Institutions as defined in the 

Companies Act (FDR should be in the name of the Contractor, a/c BHEL). Specific lien in favour of BHEL 

on the FDR shall be marked and letter from the Bank having created such lien in the format shall be 

submitted along with FDR.  

vi  Insurance Surety Bonds. 

 

Note- BHEL will not be liable or responsible in any manner for the collection of interest or renewal of 

the documents or in any other matter connected therewith.  

 In case of delay in submission of Security Deposit, enhanced security deposit which would include 

interest (Repo rate + 4%) for the delayed period, shall be submitted by the bidder before submission of 

first bill  

 

 

1.10.4 The Security Deposit shall not carry any interest.  

 

1.10.5 In case the value of work exceeds the awarded / accepted value, the Security Deposit shall 

be correspondingly enhanced as given below:  

            

i The enhanced part of the Security Deposit shall be immediately deposited by the Contractor or 

adjusted against payments due to the Contractor.  

ii  Contract value for the purpose of operating the increased value of Security Deposit due to 

Quantity Variation, shall be exclusive of Price Variation Clause, Over Run Compensation and Extra works 

done on man-day rates.  

iii  The recoveries made from running bills can be released against submission of equivalent Bank 

Guarantee in acceptable form, but only once, before completion of work, with the approval of 

competent authority of BHEL  

 

 
     1.10.6 The validity of Bank Guarantees towards Security Deposit shall be valid till actual completion 

of work + Guarantee Period + 3 months,.  

     1.10.7 BHEL reserves the right of forfeiture of Security Deposit in addition to other claims, damages 

and remedies in the event of the Contractor’s failure to fulfill any of the contractual obligations or in the 

event of termination of contract as per terms and conditions of contract. BHEL reserves the right to set 

off the Security Deposit against any claims of other contracts with BHEL by giving prior notice to the 

contractor.  
 

1.11 RETURN OF SECURITY DEPOSIT  

Security Deposit shall be released to the contractor upon fulfilment of contractual obligations as per 

terms of the contract including completion of Guarantee Period after deducting all expenses / other 

amounts due to BHEL under the contract  

 

1.12 BANK GUARANTEES  

Where ever Bank Guarantees are to be furnished/submitted by the contractor, the following shall be 

complied with  

i) Bank Guarantees shall be from Scheduled Banks / Public Financial Institutions as defined in the 

Companies Act. Bank Guarantees issued by Co-Operative Banks/ Financial Institutions shall not be 

accepted.  

ii) The Bank Guarantees shall be as per prescribed formats.  
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iii) It is the responsibility of the bidder to get the Bank Guarantees revalidated/extended for the 

required period as per the advice of BHEL Site Engineer / Construction Manager. BHEL shall not be 

liable for issue of any reminders regarding expiry of the Bank Guarantees.  

iv) In case extension/further extensions of any Bank Guarantees are not required, the bidders shall 

ensure that the same is explicitly endorsed by the Construction Manager and submitted to the Regional 

HQ issuing the LOI/LOA.  

 

In case the Bank Guarantees are not extended before the expiry date, BHEL reserves the right to invoke 

the same by informing the concerned Bank in writing, without any advance notice/communication to 

the concerned bidder.  

vi) Bidders to note that any corrections to Bank Guarantees shall be done by the issuing Bank, only 

through an amendment in an appropriate non judicial stamp paper.  

vii) The Original Bank Guarantee shall be submitted to Subcontracting Department of CPC (Central 

Procurement Cell) - PSHQ of BHEL unless specified otherwise in TCC. 
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                                                      BANK GUARANTEE FOR PERFORMANCE SECURITY  

                                                                                                                              Bank Guarantee No: ………………  

                                                                                                                              Date:  

To  

NAME  

& ADDRESSES OF THE BENEFICIARY  

Dear Sirs,  

In consideration of Bharat Heavy Electricals Limited (hereinafter referred to as the 'Employer' which expression 

shall unless repugnant to the context or meaning thereof, include its successors and permitted assigns) 

incorporated under the Companies Act, 1956 and having its registered office at ___________________ through 

its Unit at…………………..(name of the Unit) having awarded to ( Name of the Vendor / Contractor / Supplier) 

with its registered office at________ hereinafter referred to as the ' Vendor / Contractor / Supplier ', which 

expression shall unless repugnant to the context or meaning thereof, include its successors and permitted assigns), 

a contract Ref No…………dated ………… valued at Rs………… (Rupees ------------------------

)/FC………………(in words………..) for ………………………… (hereinafter called the 'Contract') and the 

Vendor / Contractor / Supplier having agreed to provide a Contract Performance Bank Guarantee, equivalent to 

……% (…. Percent) of the said value of the Contract to the Employer for the faithful performance of the 

Contract. 

 
we, ………… (hereinafter referred to as the Bank), having registered/Head office at ……………. and inter alia a 

branch at ………… being the Guarantor under this Guarantee, hereby, irrevocably and unconditionally undertake 

to forthwith and immediately pay to the Employer any sum or sums upto a maximum amount of Rs ----------------- 

( Rupees ------------------------) without any demur, immediately on first demand from the Employer and without 

any reservation, protest, and recourse and without the Employer needing to prove or demonstrate reasons for 

its such demand.  

Any such demand made on the Bank shall be conclusive as regards the amount due and payable by the Bank 

under this guarantee. However, our liability under this guarantee shall be restricted to an amount not exceeding 

Rs. _______________.  

We undertake to pay to the Employer any money so demanded notwithstanding any dispute or disputes raised by 

the Vendor / Contractor / Supplier in any suit or proceeding pending before any Court or Tribunal, Arbitrator or 

any other authority, our liability under this present being absolute and unequivocal. 

 
The payment so made by us under this Guarantee shall be a valid discharge of our liability for payment 

thereunder and the Vendor / Contractor / Supplier shall have no claim against us for making such payment.  

We the ……………………bank further agree that the guarantee herein contained shall remain in full force and effect 

during the period that would be taken for the performance of the said Contract/satisfactory completion of the 

performance guarantee period as per the terms of the Contract and that it shall continue to be enforceable till 

all the dues of the Employer under or by virtue of the said Contract have been fully paid and its claims satisfied 

or discharged.  

We ……………..BANK further agree with the Employer that the Employer shall have the fullest liberty without our 

consent and without affecting in any manner our obligations hereunder to vary any of the terms and conditions 

of the said Contract or to extend time of performance by the said Vendor / Contractor / Supplier from time to 

time or to postpone for any time or from time to time any of the powers exercisable by the Employer against the 

said Vendor / Contractor / Supplier and to forbear or enforce any of the terms and conditions relating to the said 

Contract and we shall not be relieved from our liability by reason of any such variation, or extension being 

granted to the said Vendor / Contractor / Supplier or for any forbearance, act or omission on the part of the 

Employer or any indulgence by the Employer to the said Vendor / Contractor / Supplier or by any such matter or 

thing whatsoever which under the law relating to sureties would but for this provision have effect of so relieving 

us.  

The Bank also agrees that the Employer at its option shall be entitled to enforce this Guarantee against the Bank 

as a principal debtor, in the first instance without proceeding against the Vendor / Contractor / Supplier and 

notwithstanding any security or other guarantee that the Employer may have in relation to the Vendor / Contractor 

/ Supplier 's liabilities. 
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This Guarantee shall remain in force up to and including……………………… and shall be extended from time to time 

for such period as may be desired by Employer.  

This Guarantee shall not be determined or affected by liquidation or winding up, dissolution or change of 

constitution or insolvency of the Vendor / Contractor / Supplier but shall in all respects and for all purposes be 

binding and operative until payment of all money payable to the Employer in terms thereof.  

Unless a demand or claim under this guarantee is made on us in writing on or before the ……………………………we 

shall be discharged from all liabilities under this guarantee thereafter.  

This Bank Guarantee shall be governed, construed and interpreted in accordance with the laws of India.  

Courts at ……………… shall alone have exclusive jurisdiction over any matter arising out of or in connection 

with this Bank Guarantee. 

 
We, ……………… BANK lastly undertake not to revoke this guarantee during its currency except with the previous 

consent of the Employer in writing.  

Notwithstanding anything to the contrary contained hereinabove:  

 a) The liability of the Bank under this Guarantee shall not exceed……………………  

 b) This Guarantee shall be valid up to ……………  

 c) Unless the Bank is served a written claim or demand on or before ____________ all rights under 

this guarantee shall be forfeited and the Bank shall be relieved and discharged from all liabilities 

under this guarantee irrespective of whether or not the original bank guarantee is returned to the 

Bank.  

 

We, _____________ Bank, have power to issue this Guarantee under law and the undersigned as a duly 

authorized person has full powers to sign this Guarantee on behalf of the Bank. 

  

                                                                                                                                     For and on behalf of  

                                                                                                                                     (Name of the Bank)  

Dated……………….  

Place of Issue……………….  

 
1 NAME AND ADDRESS OF EMPLOYER I.e Bharat Heavy Electricals Limited  
 
2 NAME AND ADDRESS OF THE VENDOR /CONTRACTOR / SUPPLIER.  
 
3 DETAILS ABOUT THE NOTICE OF AWARD/CONTRACT REFERENCE  
 
4 CONTRACT VALUE  
 
5 PROJECT/SUPPLY DETAILS  

6 BG AMOUNT IN FIGURES AND WORDS  
 
7 VALIDITY DATE  
 
8 DATE OF EXPIRY OF CLAIM PERIOD  
 

Note:  
1. Units are advised that expiry of claim period may be kept 3-6 months after validity date. It may be 

ensured that the same is in line with the agreement/ contract entered with the Vendor.  

2. The BG should be on Non-Judicial Stamp paper/e-stamp paper of appropriate value as per Stamp Act 

prevailing in the State(s) where the BG is submitted or is to be acted upon or the rate prevailing in the 

State where the BG was executed, whichever is higher. The Stamp Paper/e-stamp paper shall be 

purchased in the name of Vendor/Contractor/Supplier /Bank issuing the guarantee.  
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3. In line with the GCC, SCC or contractual terms, Unit may carry out minor modifications in the Standard BG 

Formats. If required, such modifications may be carried out after taking up appropriately with the Unit/Region’s 

Law Deptt.  

 

 

 

 

 
 

  

  

  
  
  

 

 
 
 
  
  

 


