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CORRIGENDA-I TO OUR ENQUIRY REF. 2001900011 Dt.07.02.20 

FOR THE SUPPLY OF POLYETHYLENE WATER STORAGE TANK DUE ON 29.02.20 

Ref.: 2020_BHEL_516717_1 

CI. No. 24 of Annexure Terms and Conditions - Risk Purchase clause shall be read as follows: 

RISK PURCHASE: Alternatively, the purchaser at his option will be entitled to terminate the contract and to 
purchase elsewhere at the risk and cost of the seller either the whole of the goods or any part which the supplier 
has failed to deliver or dispatch within the time stipulated as aforesaid or if the same were not available, the best 

and the nearest available substitutes therefor. The supplier shall be liable for any loss, which the purchaser may 
sustain by reason of such risk purchases in addition to penalty at the rate mentioned in LD clause above.  

a) In the event of any successful Tenderer's failure to fulfil any of the tender / Contract obligations as per Contract 
/ Agreement, BHEL may purchase from the alternate vendor and get it completed to meet the BHEL requirement 

and additional expenditure, if any, including consequential cost viz., demurrage etc., will be fully recovered from 

the supplier who failed to supply the items with the due date. 
b) The decision of BHEL with regard to the actual losses / consequential expenditure incurred by BHEL shall be final 
and binding on the supplier. 

The value under Risk purchase clause shall be calculated as follows: 
Risk & Cost Amount= [(A-B) + (A x H/100)] 
Where, 
A= Value of Balance scope of Work/ Supply (*) as per rates of new contract 
B= Value of Balance scope of Work/ Supply (*) as per rates of old contract being paid to the contractor/ 
supplier at the time of termination of contract i.e. inclusive of PVC & ORC, if any. 
H = Overhead Factor shall be taken as 5 
In case (A-B) is less than 0 (zero), value of (A-B) shall be taken as 0 (zero). 
*(Balance scope of work/ supply) 

Difference of Tendered/Contract Quantities and Executed Quantities as on the date of issue of Letter for 
'Termination of PO/Contract', shall be taken as balance scope of Supply for calculating risk & cost amount. 

In case vendor fails to fulfil any of the PO / Contract obligations as per PO/Contract, PO/contract shall be 

cancelled and appropriate cost shall be deducted from the vendor's pending bills in BHEL Trichy (or) across the 
BHEL units. 

Due date of the tender is extended up to 04.03.20. 

This is for your information. cep 

(REETU RACHEL VARGHESE) 

SR. ENGR. / MM / PSS 

REETU RACHEL VARGHESE 
Senior Engineer 

MM  I  PSS f Services 
BHEL. TR1CHY - 620 014. 
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