"Breach of contract, Remedies and Termination: In case of breach of contract, wherever
the value of security instruments like performance bank guarantee available with BHEL against the
said contract is at least 10% of the contract value, the same be encashed. In case the value of the
security instruments available is less than 10% of the contract value, the balance amount be
recovered from other financial remedies (i.e. available bills of the contractor, retention amount, etc.
with BHEL) or legal remedies be pursued. The balance scope shall be got done independently
without Risk & Cost of the failed supplier/ contractor. Further, levy of liquidated damages,
debarment, termination, de-scoping, short-closure, etc., shall be applied as per provisions of the
contract. Accordingly, recovery of an amount equivalent to 10% of the contract value may be made
in case of breach of contract.”



