
Annexure-I to NIT: Globalization example 
(For Better Understanding Only) 

Globalization of free issue items such as cement & steel quantities means that any individual free issue 
item can vary and vendor should not be penalized in case total value of free issue item does not change. 
There will be no penalty on excess quantity as long as total cost of free issue items remain unchanged i.e. 
quantity of one item can go up and quantity of other item can go down within total cost of free issue 
arrived based on the quantity quoted by the bidders. 
 
EXAMPLE-1 (one item exceeds the quoted free issue quantity but total value doesn’t exceed the total 
value of free issue quantity) 
 
1) The value of the quoted quantities of the free issue items by a bidder for the project is as below: 
Cement: 15,000 tons @ Rs. 5,836.00 per ton =   Rs. 8,75,40,000/- 
Reinforced steel: 5,000 tons @ Rs. 54,000 per ton =  Rs. 27,00,00,000/- 
       ____________ 
Total        Rs. 35,75,40,000/- 
 
Assuming that the actual reinforcement steel requirement goes down to 4,000 tons and actual 
cement quantity goes up to 25,000 MT, final evaluated value of free issue item will be as under: 
Cement: 23,000 tons @ Rs. 5,836.00 per ton =   Rs. 13,42,28,000/- 
Reinforced steel: 4,000 tons @ Rs. 54,000 per ton =  Rs. 21,60,00,000/- 
       ____________ 
Total        Rs. 35,02,28,000/- 
 
Since actual value of free issue item (Rs. 35,02,28,000/-) is less than the value of quoted free issue item 
(Rs. 35,75,40,000/-), there will be no penalty on account of excess quantity of cement 8,000 Tons i.e. 
(23000-15000). 
 
EXAMPLE-2 (Total value exceeds the total value of free issue quantity) 
 
1) The value of the quoted quantities of the free issue items by a bidder for the project is as below: 
Cement: 15,000 tons @ Rs. 5,836.00 per ton =   Rs. 8,75,40,000/- 
Reinforced steel: 5,000 tons @ Rs. 54,000 per ton =  Rs. 27,00,00,000/- 
       ____________ 
Total        Rs. 35,75,40,000/- 
 
Assuming that the actual reinforcement steel final requirement goes up to 5,250 tons and actual 
cement final quantity goes up to 15,500 MT, final evaluated value of free issue item will be as under: 
Cement: 15,500 tons @ Rs. 5,836.00 per ton =   Rs. 9,04,58,000/- 
Reinforced steel: 5,250 tons @ Rs. 54,000 per ton =  Rs. 28,35,00,000/- 
       ____________ 
Total        Rs. 37,39,58,000/- 
 
In this case as soon as the total value of free issue items crosses the total quoted value of free issue 
items (i.e. Rs. 35,75,40,000/-), any quantity issued thereafter irrespective of quoted free issue items 
quantity, will be considered excess quantity and penalty will be applicable on that quantity.  Assuming 



that free issue items crossed the total quoted value of free issue items (Rs. 39,43,60,000/-) at following 
quantities  
 
Cement: 14,000 tons @ Rs. 5,836.00 per ton =   Rs. 8,17,04,000/- 
Reinforced steel: 5,108.07 tons @ Rs. 54,000 per ton =  Rs. 27,58,36,000/- 
       ____________ 
Total        Rs. 35,75,40,000/- 
 
Then in this case any quantity issued beyond 14,000 tons Cement i.e. 1500 tons (15,500-14,000) and 
beyond 5,108.07 tons Reinforced steel i.e. 141.93 tons (5250-5,108.07) will be considered as excess 
quantity for recovery 
 
Penalty amount= 1500 * penal rate for Cement as per NIT. 
     141.93 tons * penal rate for Reinforced steel as per NIT. 
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FACILITIES IN THE SCOPE OF CONTRACTOR/ BHEL (SCOPE MATRIX) 
 

Sl. No 
Description 

PART I 

Scope  
Remarks 

BHEL Bidder 

3.1 Establishment:    

3.1.1 For Construction Purpose:    

a 
Open space for office (as per availability within 
project premises) 

Yes  
Free of cost as provided 
by NLCIL on as is where 
is basis 

b 
Open space for storage (as per availability within 
project premises) 

Yes  
Free of cost as provided 
by NLCIL on as is where 
is basis 

c 
Construction of bidder’s office, canteen and 
storage building including supply of materials 
and other services 

 Yes  

d 
Bidder’s all office equipment, office / store / 
canteen consumables 

 Yes  

e 
Canteen facilities for the bidder’s staff, 
supervisors and engineers etc. 

 Yes  

f 
Firefighting equipment like buckets, 
extinguishers etc.  

 Yes  

g 
Fencing of storage area, office, canteen etc. of 
the bidder 

 Yes  

h 
Development of land provided for office, storage, 
fabrication yard, etc. 

 Yes  

3.1.2 For living purpose of the bidder:    

a Open space for labour colony   Yes 

Space to be arranged by 
Bidder at his own cost 
and make his own 
arrangements for shelter 
and transportation of 
laborers as per 
requirement. 

b 
Labour Colony with internal roads, sanitation, 
complying with statutory requirements 

 Yes  

3.2 Electricity:    

3.2.1 Electricity for construction purposes    
On chargeable basis. 

Refer clause 3.11 a 
Single point source (In general) 
For detail, refer clause no. 3.11 Yes  

b Further distribution for the work to be done which 
include supply of materials and execution 

 Yes At bidder’s own cost 
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Sl. No 
Description 

PART I 

Scope  
Remarks 

BHEL Bidder 

c Distribution of Electricity for the office, stores, 
canteen, of the bidder which include supply of 
materials and execution 

 Yes At bidder’s own cost 

d Supply, installation and connection of energy 
meter including operation and maintenance  Yes 

At bidder’s own cost. 
Calibration certificate to 

be provided 
e Duties and deposits including statutory 

clearances for the above 
 Yes At bidder’s own cost 

f Demobilization of all the facilities after 
completion of works 

 
Yes At bidder’s own cost 

3.2.2 
Electricity for living accommodation for the 
bidder’s staff, engineers, supervisors, 
labour Hutment etc. 

   

a Single point source  Yes At bidder’s own cost 

b 
Further distribution including all materials, 
Energy Meter, Protection devices and its 
service 

 
Yes At bidder’s own cost 

c 
Payment/Duties and deposits including 
statutory clearances if applicable 

 Yes At bidder’s own cost 

3.3 Water Supply:    

3.3.1 For construction purposes:    
Contractor to draw 
water from Bhedan 
river. Refer clause 3.12 

a Making the water available at single point  Yes  

b 
Further distribution as per the requirement of 
work including supply of materials and 
execution 

 Yes  

3.3.2 Water supply for bidder’s office, stores, 
canteen etc.    

Contractor to draw 
water from Bhedan 
river. Refer clause 3.12 

a Making the water available at single point  Yes  

b 
Further distribution as per the requirement of 
work including supply of materials and 
execution 

 Yes  

3.3.3 Water supply for Living Purpose   Contractor has to make 
his own arrangement 

a Making the water available at single point  Yes  
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Sl. No 
Description 

PART I 

Scope  
Remarks 

BHEL Bidder 

b 
Further distribution as per the requirement of 
work including supply of materials and 
execution 

 Yes  

3.4 Lighting    

a 

For construction work (supply of all the 
necessary materials) 

1. At office/storage area 

2. At the preassembly area 

3. At the construction site /area 

 Yes  

b 

For construction work (execution of the lighting 
work/ arrangements) 
1.   At office/storage area 
2.   At the preassembly area 
3.  At the construction site /area 

 Yes  

c 
Providing the necessary consumables like 
bulbs, switches, etc. during the course of project 
work 

 Yes  

d 
Lighting for the living purposes of the bidder at 
the colony / quarters  

 Yes  

3.5 
Communication facilities for site operations 
of the bidder    

a Telephone, fax, internet, intranet, e-mail , etc.  Yes  

3.6 Demobilization of all the above facilities  Yes  

3.7 Erection Facilities    

3.7.1 Engineering works for construction:    

a 
Providing the erection/constructions drawings 
for all the scope/equipment covered under this 
scope 

 Yes  

b Drawings for construction methods  Yes 
In consultation with 
BHEL 

c 
As-built drawings where ever deviations 
observed and executed and also based on the 
decisions taken at site 

 Yes 

Changes are to be 
marked in drawing & 
handover to BHEL on 
completion of work.   

d 
Preparation of site execution schedules and 
other input requirements as per Form-14. 

Yes Yes In consultation with 
BHEL 
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Sl. No 
Description 

PART I 

Scope  
Remarks 

BHEL Bidder 

e 
Review of performance and revision of site 
execution schedules in order to achieve the end 
dates and other commitments 

Yes Yes 
In consultation with 
BHEL 

f 
Weekly construction / erection schedules based 
on Sl. No. d 

 Yes In consultation with 
BHEL 

g 
Daily work plan based on Sl. No. d  Yes In consultation with 

BHEL 

h 

Periodic visit of the senior official of the bidder 
to site to review the progress so that works is 
completed as per schedule. It is suggested this 
review by the senior official of the bidder should 
be done once in every two months. 

 Yes  

 
 

3.8 Land/Open Space: 

3.8.1 Availability of land within plant boundary is very limited and the contractor has to plan and use the 
existing land considering the use of land by other Civil /mechanical/ electrical contractors and the 
storage of plant machineries and materials. The existing land shall be shared by all erections 
agencies. BHEL shall provide free of charge limited open space inside or outside the proposed plant 
boundary for office, storage shed and laydown area as and where made available by Customer. It is 
the responsibility of the contractor to construct sheds, fabrication yard, establish batching pant, 
provide all utilities and dismantle and clear the site after completion of work or as and when required, 
as a part of his scope of work.  

3.8.2 Contractor shall maintain one centralized store cum bar bending yard at his own cost. Hard surfacing 
of this yard and all round drain shall be carried out by the contractor at his own cost within the quoted 
rate. The construction of cement storage sheds for unloading of cement bags, stacking properly in 
the storage sheds drain shall be carried out by the contractor at his own cost within the quoted rate. 

3.8.2 Security of stores & work place shall be in Contractor’s scope. 

3.8.3 On completion of work, all the temporary buildings, structures, pipe lines, cables etc. shall be 
dismantled and leveled and all debris shall be removed as per instructions of BHEL by the 
contractor at his cost. In the event of his failure to do so, the expenditure towards clearance of the 
same will be recovered from the contractor. The decision of BHEL Engineer in this regard is final. 

3.9 Labour and Staff Colony:  

Following are in the Bidder’s scope of work for labour & staff colony: 

3.9.1 BHEL shall not provide any space or residential accommodation to the contractor for his staff or labour 
and the contractor has to make his own arrangements at his cost. Labour colony is to be developed 
by bidder for all the labourers required to be deployed for the works. Bidder has to identify the land 
for labour colony at their cost and no land will be given by BHEL for labour colony purpose. The 
contractor to develop/ construct labour colony/ hutment fulfilling the minimum requirements as 
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specified in the “HSE Plan for Site Operations by Subcontractors” enclosed along with this tender as 
well as meeting the statutory norms.   

Ownership of the labour hutment shall be of the contractor and contractor shall keep BHEL 
indemnified from any statutory obligations/ legal compliances w.r.t. labour hutment establishment 
during as well as after the completion of contract.  

3.9.2 Land for labor colony shall be arranged by Contractor at their own cost as per availability outside 
project area. Necessary levelling/ dressing of land shall be done by the contractor. All arrangement 
for electricity and drinking/service water to be arranged by the contractor within his quoted price. The 
contractor shall provide adequate water arrangement for drinking/ washing/ bathing with required 
toilets, drainage system, and electrification etc. in labour colony at his own cost. 

3.9.3 Development of Bidder’s temporary staff colony and labour colony having adequate no. of rest rooms 
along with toilets & fencing etc.  

3.9.4 All Civil and Structural work associated with drinking and service water for Bidder’s labour and other 
personnel at the work site/colony/offices including pump houses, pipes, overhead tank, tube wells 
etc.  

3.9.5 Providing and maintaining facilities for safety, welfare, drinking water and sanitation, hygiene, biennial 
health check-up etc. for construction workers at their workplaces as well as at labour & staff colonies.  

3.9.6 Development and maintenance of above facilities for construction workers deployed by the Contractor 
shall solely rest with the Contractor. 

3.10 Installation of necessary amenities- and temporary infrastructure for construction activities at Project 
site locations. 

Following are the minimum amenities to be provided by the bidder within the quoted price including 
removal/disposal of the same in environment friendly manner after its intended use/completion of 
scope of work: 

i. Labour rest sheds near work spot. 

ii. Canteen facility creation. 

iii. Drinking water facility. 

iv. Labour Bio toilets near work spot in sufficient nos. with regular cleaning &   maintenance 
arrangement. 

v. Labour colony should have all hygienic condition, dining hall, toilets, proper sewerage system, 
good drinking water arrangements. 

3.11 Construction Power: 

3.11.1 Construction power (three phase, 415V/440V) will be provided to the contractor on chargeable basis 
at one single point by BHEL. The contractor shall make his own arrangement for further distribution 
with necessary isolator/LCB etc. 
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3.11.2 In general, Construction power will be provided to the contractor on chargeable basis at one single 
point. However, based on request of Contractor and requirement of project, BHEL Site in charge, at 
his discretion, may provide construction power at multiple point, if feasible. If, BHEL provides 
electricity at more than one point, it will be responsibility of the contractor to provide all the support 
necessary for enabling BHEL for extending such provision to contractor. 

3.11.3 Contractor to note that BHEL shall complete the arrangements for Construction Power Supply after 
about nine months from the commencement of contract period. However, in the meantime, BHEL will 
also make alternate temporary arrangements to provide Construction Power Supply to contractor.  

Till such arrangement is made by BHEL, the contractor should make his own arrangement for 
alternative source of power supply through deployment of adequate number of DG sets/usage of 
diesel operated machines, at their cost. No separate payment shall be applicable for this. 

3.11.4 Further, as there are bound to be interruptions in regular power supply, power cut/load shedding as 
in any construction sites, contractor should make his own arrangement for alternative source of power 
supply through deployment of adequate number of DG sets/usage of diesel operated machines, at 
their cost during the power breakdown /failure to get urgent and important work to go on without 
interruptions. No separate payment shall be made for any contingency arrangement made by 
contractor, due to delay / failure in providing electricity. 

3.11.5 The Construction Power consumed by the contactor shall be chargeable based on prevalent rate of 
DISCOM (OERC guidelines).  The existing rates are provided below: 

Demand Charge: Rs.250/KVA/ Month 

Energy Charge:  

For Load Factor =<60% : 585.00 Paise/kVAh 

For Load Factor >60% :   475.00 Paise/kVAh 

3.11.6 The above rates are indicative only. This rate may vary from time to time and the prevailing rates 
during execution shall be applicable. 

3.11.7 Any duty, deposit involved in getting the Electricity shall be borne by the bidder. 

3.11.8 The contractor has to Provide necessary meter for measuring the power consumption. In case of any 
dispute, BHEL engineer’s decision shall be final and binding on contractor.  The meter used by the 
contractors shall be duly calibrated. 

3.11.9 Necessary “Capacitor Banks” to improve the Power factor to a minimum of 0.9 shall be provided by 
the contractor at his cost. On account of the contractor’s failure in maintaining the power factor as 
required by customer, penalty if any, levied by customer will be recovered from contractor’s bills. 

3.11.10 The contractor shall make his own arrangement for further distribution of power, taking due care of 
surrounding construction activities like movement of cranes & vehicles, civil work, 
fabrication/construction/assembly/ erection etc. and safety of personnel. Sometimes it may become 
necessary to relocate some of the installations to facilitate work by other agencies or by him.  

Distribution of supply shall be done by the contractor using underground cables. The contractor shall 
be responsible to provide complete LT distribution with Fuseless system including the supply of all 
materials like cables, necessary isolators/LCB, Switch boards, industrial receptacles/sockets, pipes, 
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etc.  observing the safety rules laid down by electrical authority of the State / BHEL / their customer 
with appropriate statutory requirements.  

All cables being used for construction power shall be armoured only. Buried cable shall be suitably 
identified by the route markers. 

3.11.11 BHEL is not responsible for any loss or damage to the contractor’s equipment as a result of variations 
in voltage / frequency or interruptions in power supply. 

3.11.12 Contractor has to make their own arrangements for electricity requirement for labour colony at his 
own cost. 

3.12 Construction water: 

3.12.1 Construction Water (Raw water) required for site requirements shall be drawn from the Bhedan river 
at a point identified by Contractor and approved by BHEL Engineer in charge. The required pumps & 
accessories, pipes for drawing water from the given point and for further distribution shall be arranged 
by the contractor at their cost to ensure supply of water without interruptions. No extra payment shall 
be made under this account. 

3.12.2 The Contractor should make arrangements for storage of sufficient quantity of water required for work. 
The agency should also construct sumps (if required) of suitable size for storage of construction water 
as per their requirement for use for execution and construction purposes. 

3.12.3 Contractor to satisfy himself that the water drawn by him is fit for construction/ consumption and 
adequately treat such water at his cost when it is not found fit for the said purposes. 

3.12.4 In case of non-availability of water, the contractor shall make his own arrangements of water suitable 
for construction purpose to have uninterrupted work. No separate payment shall be made for any 
contingency arrangement made by contractor. 

3.12.5 BHEL shall establish pumping system for drawing water from Bhedan river for Construction purposes. 
On establishment of the system, Contractor shall draw water from BHEL’s single point source for 
water supply. All Necessary pumps & accessories, pipes for drawing water from the given point and 
for further distribution shall be arranged by the contractor only at their cost. 

3.13 RECORDS TO BE MAINTAINED AT SITE 

3.13.1 Record of Quantity of free/Chargeable items issued by BHEL must be maintained during contract 
execution. Also reconciliation statement to be prepared at regular intervals 
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3.13.2 The below mentioned Records/ Log-books/ Registers applicable to be maintained. 

1. Hindrance Register. 

2. Site Order Book.  

3. Test Check of measurements. 

4. Steel & Cement Supply and Consumption Daily Register 

5. Records of Test reports of Field tests. 

6. Records of manufacture’s test certificates. 

7. Records of disposal of soil/ rock generated during and after the work completion. 

8. Records of disposal of scraps generated during and after the work completion. 

9. List of T&Ps and MMEs 
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Standard Guidelines for Worker’s Accommodation / Establishments at BHEL-Project Sites. 
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1). The following key parameters should be followed during construction of workers 
accommodation/establishments at project sites: - 

a) Land for labour colony shall be arranged by Contractor at their own cost as per availability 
outside project area preferably within 5Km. Necessary levelling/dressing of land shall be 
done by the contractor. All arrangement for electricity and drinking/service water to be 
arranged by the contractor within his quoted price. However, BHEL may provide land on 
sharing basis for worker establishment in case Owner provides the same to BHEL.  

b) Water & Electricity for worker establishments shall be suitably arranged by the agency 
with proper electrical wiring and fitting. 

c) Providing and maintaining facilities for safety, welfare, drinking water and sanitation, 
hygiene, biennial health check-up etc. for construction workers at their workplaces as well 
as at labour & staff colonies by the agencies. 

d) The workers accommodation barracks/hutment should be placed as per approved layout 
plan of BHEL. Agencies to construct temporary labour colony/ hutment, toilets as per 
attached drawings, after obtaining approval from BHEL site.  

e) General layout plan for accommodating 120 workers with toilet facilities have been 
provided in the drawing. In case, agencies are required to deploy more/less number of 
workmen at site, the size/nos of shed may be increased/decreased accordingly in 
consultation with BHEL site. The worker’s shed position & its size shall be reviewed & 
approved by BHEL considering maximum number of workers planned for deployment. No 
construction shall be permitted without prior approval of proposed layout of worker 
accommodation by BHEL. 

f) The type and nature of construction for worker accommodation sheds should be preferably 
uniform for all the agencies so as to bring out a pleasant aesthetic view of the worker’s 
establishment.  

g) For women workers deployed at site, exclusive separate facilities (sheds, bathrooms, etc) 
considering the privacy & safety of women should be provided by the agency. 

h) The clear ceiling height of the barracks should be minimum 3 metres. There should be 
minimum 3ft spacing between two beds to ensure adequate privacy & hygiene of the place. 
The type of sleeping bed in each barrack should be wooden/metal type & no substandard 
quality sleeping bed will be allowed by BHEL. Wardrobe/shelves for storage of clothes & 
other essentials to be provided in each hall. 

i) The size of barracks / hutments should be decided considering minimum space requirement 
of 3.6 sqm / per workers & there should be minimum 3 m spacing between two barrack 
side by side & 15 m. front to front as shown below. A typical layout plan of labour colony 
is shown in Annexure-IA. 
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2). Facilities to be Provided at Labour Establishment 

a) Toilet, Bathing & Washing: - 
i). Sufficient numbers of toilets, urinals and bathing room within each 

barrack/shed with complete water supply system. Minimum 1 nos. urinal cum 
toilet for every 10 persons and 1 no. bathing room for every 10 persons should 
be ensured. There should not be any open bathing place in the labour colony 
to maintain proper hygiene.  

ii). Septic tank/Bio-digester with proper inlet/outlet connection to be provided for 
each shed 

iii). Suitable / proper arrangements for washing clothes & drying washed clothes 
shall be made.   

b) Service & Drinking Water: - 
i). Proper storage facilities for both service water & drinking water in the labour 

colony. In case ground water is the source for both service & drinking purpose, 
water purification plant should be installed for both service & drinking water 
purpose. The cost of water purification plant has to be borne by the agencies 
on sharing basis. 

c) Medical Facilities: - 
i). One Medical centre (24 x7 working), well finished & furnished, of approx. 

150sqm shall be constructed by the contractor in the labour establishment area 
for the workmen. 

 Doctor’s room with attached toilet (approx. 12x12 sqft),  
 Nurses Room with attached toilet (approx12x12 sqft),  
 Dispensary area (approx. 10x10 sqft)  
 Balance area shall be procedure room/hall.  

ii). Deployment of 2 nos MBBS Doctors and 4 nos trained Male/Female nurses 
for round the clock service with running medicines. 

iii). Dedicated ambulance in the labour colony for 24x7 hrs emergency medical 
situation fully equipped with ventilation facilities. 

iv). Cost of medical establishment including payments for medical staffs such as 
doctors, nurse, ambulance services, consumables, medical instruments/devices 
& running medicines cost has to be borne by the availing agencies on sharing 
basis as decided by BHEL site.  

d) Safety, Cleaning & Hygiene: - 
i). The regular cleaning and housekeeping of labour establishments, storage water 

tank, open areas should be ensured by the agencies to maintain proper hygiene. 
Dedicated persons to be deployed for cleaning of toilets on daily basis.  

ii). Proper ventilation and lighting in both day & night. Proper false ceiling (in 
extreme hot conditions) & ceiling fans/coolers shall be provided in the 
barracks.  

iii). Readily accessible adequate first aid boxes, minimum 4 numbers each of fire 
extinguishers & dust bins shall be provided in each barrack/shed. 

iv). Centralised garbage dumping storage area in the labour colony & its regular 
clearance should be ensured by the agencies.  

v). Suitable arrangement for regular Pest / ants / Rodent / Rats / Snakes / Mosquito 
control in the labour colony shall be made with a reputed firm/ organisation by 
the vendor at their cost. Window mesh for prevention from mosquito shall be 
ensured. 

vi). Proper surface water drainage system to be followed by the agencies as per 
BHEL approved layout plan of the labour colony. No water logging should 
take place in and around labour colony even during peak rainy season. 
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vii). Proper security deployment 24x7 for labour establishment by the respective 
agency 

e) General Points: - 
i). Proper approach road to the labour colony & its connectivity with each barrack 

with necessary hard surfacing preferably with brick flat soling/paver 
blocks/PCC paving.  

ii). Separate kitchen facilities with dining hall & clean cooking fuel (without 
smoke) should be used uniformly in labour establishments to avoid health 
hazards.  

iii). Space for recreation facilities of the workers like playground etc. The 
maintenance of the recreation facilities should be ensured by the agencies on 
sharing basis. Also, weekly or fortnightly games/get-together/entertainment to 
be organised by the vendor for building motivation & team spirit amongst the 
labour.  

iv). Proper transportation arrangement / conveyance for going to work place from 
labour colony would have to be ensured by agency. No two-wheelers would be 
permitted inside plant premises. 

3). Compliances of Guidelines: - 

The contractor shall maintain the labour colony for its workmen as per BHEL guidelines. 0.25 % of 
every RA Bill shall be linked on certification from BHEL for compliance with the guidelines of labour 
colony. 

In case labour establishment is not completed as per the layout drawing and compliance with statutory 
norms/BHEL Guidelines and any penalty is imposed by Customer, same shall be recovered from 
contractor’s RA Bill.  

Regular visit of workmen establishment shall be done by team from BHEL to ensure implementation 
of above guidelines. Any irregularities observed shall have to be rectified by agencies on immediate 
basis.  

In case, the report submitted by BHEL team is not satisfactory, necessary actions including recoveries 
(0.25% of RA Bill value) shall be done as per contract. In addition to the recoveries as per contract 
(0.25% of RA Bill value), expenses incurred (if any) for maintenance & rectification by BHEL shall be 
recovered from agency along with 5% overheads. 

In case Owner/Customer specific guidelines & drawings w.r.t worker’s establishment are available in 
any project, the same shall prevail over and above the BHEL guidelines. Also, in case of conflict of 
guidelines stipulated in BHEL HSE documents, the more stringent guidelines shall prevail. 

Any other welfare measures which the Central Government considers, under the set of circumstances, 
as required for decent life of workers shall be ensured as per following applicable Labour Laws: - 

 Contract Labour (Regulation & Operative) Act, 1970, 
 Inter-State Migrant Workmen (Regulation of Employment and Condition of Services) 

Act, 1979, 
 The Building and Other Construction Workers Act, 1996. 
 Labour Code on Occupational Safety, Health and Working Conditions issued by 

Government of India 
 

Central Procurement Cell (CPC), BHEL-PSHQ                                                                                                                             



 

Annexure-IA: General Layout Arrangement of Worker’s Establishment for BHEL-Project site 
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Annexure V to NIT 

8.4 BOCW Act & Cess Act 

8.4.1 BOCW Cess is not to be borne by contractor. Refer Annexure-I regarding compliance of BOCW Act & 
Cess Act.  

Annexure-I: 

Bidder may please note that the sub-contractor/bidder of BHEL engaging building or construction worker in 
connection with building or other construction work, are required to follow the procedures enumerated below: 

1.  It shall be the sole responsibility of the contractor as employer to ensure compliance of all the statutory 
obligations under the Building and other Construction Workers’ (Regulation of Employment and 
Conditions of Service) Act, 1996 and the Building and other Construction Workers’ Welfare Cess Act, 
1996 and the rules made thereunder. 

2.  It shall be sole responsibility of the contractor engaging Building Workers in connection with the 
building or other construction works in the capacity of employer to apply and obtain registration 
certificate specifying the scope of work under the relevant provisions of the Building and Other 
Construction Workers’ (Regulation of Employment and Conditions of Service) Act, 1996 from the 
appropriate Authorities. 

3.  It shall be responsibility of the contractor to furnish a copy of such Registration Certificate within a 
period of one month from the date of commencement of Work. 

4.  It is responsibility of the contractor to register under the Building and other Construction Workers’ 
Welfare Cess Act, 1996 and deposit the required Cess for the purposes of the Building and other 
Construction Workers’ (Regulation of Employment and Conditions of Service) Act, 1996 at such rate as 
the Central Government may, by notification in the Official Gazette, from time to time specify. 
However, before registering and deposit of Cess under the Building and other Construction Workers’ 
Welfare Cess Act, 1996, the contractor will seek written prior approval from the Construction Manager. 

5.  It shall be sole responsibility of the contractor as employer to get registered every Building Worker, 
who is between the age of 18 to 60 years of age and who has been engaged in any building or other 
construction work for not less than ninety days during the preceding twelve months as Beneficiary 
under the Building and other Construction Workers’ (Regulation of Employment and Conditions of 
Service) Act, 1996. 

6.  It shall be sole responsibility of the contractor as employer to maintain all the registers, records, notices 
and submit returns under the Building and other Construction Workers’ (Regulation of Employment 
and Conditions of Service) Act, 1996 and the Building and other Construction Workers’ Welfare Cess 
Act, 1996 and the rules made thereunder. 

7.  It shall be sole responsibility of the contractor as employer to provide notice of poisoning or occupation 
notifiable diseases, to report of accident and dangerous occurrences to the concerned authorities 
under the Building and other Construction Workers’ (Regulation of Employment and Conditions of 
Service) Act, 1996 and the rules made thereunder and to make payment of all statutory payments & 
compensation under the Employees’ Compensation Act, 1923. 



8.  BOCW cess remittance should be made only after obtaining prior consent from BHEL. Contractor shall 
make remittance of the BOCW Cess as per the Act in consultation with BHEL as per the rates in force 
(presently 1%). BHEL shall reimburse the same upon production of documentary evidence. However, 
BHEL shall not reimburse the Fee paid towards the registration of establishment, fees paid towards 
registration of Beneficiaries and Contribution of Beneficiaries remitted. 

9.  It shall be responsibility of the Building Worker engaged by the Contractor and registered as a 
beneficiary under the Building and other Construction Workers’ (Regulation of Employment and 
Conditions of Service) Act, 1996 to contribute to the Fund at such rate per mensem as may be specified 
by the State government by notification in the Official Gazette. Where such beneficiary authorizes the 
contractor being his employer to deduct his contribution from his monthly wages and to remit the 
same, the contractor shall remit such contribution to the Building and other construction Workers’ 
Welfare Board in such manner as may be directed by the Board, within the fifteen days from such 
deduction. 

10.  Bidders may please note that though the quoted price is exclusive of BOCW cess (which will be 
reimbursed by BHEL as per clause 8 above), however, if at any point of time during the contract period, 
non-compliance of the provisions of the Building and other Construction Workers’ (Regulation of 
Employment and Conditions of Service) Act, 1996 and the Building and other Construction Workers’ 
Welfare Cess Act, 1996 and the rules made thereunder is not acceptable. In case of any non-
compliance, BHEL reserves the right to withhold any sum as it deems fit. Only upon total compliance 
with the BOCW Act and the discharge of total payment of Cess (in consultation with BHEL) under the 
BOCW Cess Act by the Contractor, BHEL shall consider refund of the withheld amounts. 

11.  The contractor shall declare to undertake any liability or claim arising out of employment of building 
workers and shall indemnify BHEL from all consequences / liabilities / penalties in case of non-
compliance of the provisions of the Building and other Construction Workers’ (Regulation of 
Employment and Conditions of Service) Act, 1996 and the Building and other Construction Workers’ 
Welfare Cess Act, 1996 and the rules made thereunder. 
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ANNEXURE-XIX 

 
SAFETY CODE FOR CONTRACTORS  

 
1.0 GENERAL 
 

1.1 Safety is the responsibility of every employee, individually and collectively.  

 

1.2 Head of the Dept/Division should ensure that a copy of this Contractor's Safety Code 

is handed over to every Contractor working under his control and he should in turn 

prominently display all rules on the office/site notice board for the benefit of all the 

men working under him.  

 

1.3 The Contractor shall in connection with provide adequate guards, illumination, 

fencing and watch wherever necessary at the construction site & working area, for 

the safety & convenience of general public. 

 

1.4 Fire extinguishers adequate in number and with proper validity shall always be kept 

by the Contractor at the site of works, where there is risk of fire hazard, especially 

near the site stores.  

 

1.5 Adequate washing facilities with proper drainage shall be provided and properly 

maintained near the place of work but at a safe distance from railway tracks and busy 

roads.  

 

1.6 Whenever work is to be undertaken near a place, where there is a risk of drowning, 

arrangements to be made for safe barricading of such areas. All necessary 

equipment shall be provided and kept ready for use and necessary steps taken for 

prompt rescue of any person in danger and adequate provision shall be made for 

prompt first-aid treatment of all injuries likely to be sustained during the course of the 

work, in case of a mishap.  

 

1.7 To ensure effective enforcement of the rules and regulations relating to safety 

precautions, the arrangements made by the Contractor shall be open to inspection by 

6140688
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the Safety Engineer, the Labour Officer, Engineer-in-charge of the concerned 

Department or their representatives.  

 

1.8 Notwithstanding the above clauses, there is nothing in these to exempt the 

Contractor from the operation of any other Act or Rule in the Republic of India for the 

safety of men and materials.  

 

1.9 An injury sustained in the plant, must be immediately reported to the First-Aid Station 

or next higher Supervisor/Officer in-charge, no matter how minor the nature of the 

injury. 

 

1.10 In case of a fatal accident, the Contractor must inform the Engineer in-charge of the 

department for which he is working and a report in writing should be made, clearly 

explaining the sequence of events leading to the accident. 

 

1.11 Smoking or use of naked lights is strictly prohibited near gas lines, valves and any 

other equipment linked to the gas distribution networks. 

 

1.12 Smoking and carrying of matches, lighters and other spark producing devices is 

strictly prohibited within the area where inflammable liquids are stored, handled or 

used or where loading or unloading operations are performed. Any tank or container 

containing inflammable liquid should be properly grounded for preventing ignition due 

to static electricity charges. Contractor should ear-mark such areas and provide 

necessary signage and warning signals.  

 

1.13 Contractors should ensure that employees do not report to work while under the 

influence of intoxicants. Any employee found on duty under the influence of liquor or 

of intoxicating drugs, will be liable to severe disciplinary action.  

 

1.14 Work surroundings should be kept clean, free from oil, grease and other obstructions 

or fallen objects like nuts bolts etc.  

 

1.15 After a job or work is completed, all left-over junk and other scrap materials should be 

cleared from the area immediately.  
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1.16 Drums or other make-shift arrangement must not be used in place of ladders or as 

work benches or supports for any job. 

 

1.17 Employees shall not walk through or cross any operating units unless their duties 

require them to do so, or they are authorised. 

 

1.18 Compressed air should not be used for removing dust from one's clothes and 

deliberately directed or used on any person as it is likely to cause serious injury.  

 

1.19 If an employee, in the course of his work, encounters conditions of unusual hazard 

with which he is not familiar, he should contact the supervisor for advice before 

proceeding further. He should also inform the Contractor as well as the Engineer in-

charge. 

 

1.20 Contractors should particularly ensure that they or their employees do not meddle 

with any equipment they are not concerned or unfamiliar with and see that they 

should generally keep away from such equipment. 

 

1.21 It should be ensured that no one takes rest/shelter below any under cut 

pit/excavation or near any stock-pile of materials.  

 

1.22 For any work involving repair & maintenance underground, the Contractor shall follow 

the safety procedural orders/instruction issued by the Purchaser.  

 

1.23 The Contractor shall ensure supervision of such jobs by competent persons within 

the meaning of Factories Act & Rules.  

 

1.24 All persons engage on such jobs shall have to have before hand proper training 

instructions as required under Factories Act & Rules.  

 

2.0 SAFETY MEASURES IN CONTRACT WORK 
 

  Whereas, it is necessary to take steps to ensure safety at work sites by the executing 

contractual agency, it is incumbent of the Purchaser to introduce all measures to 

guide, induce, train and bind the agencies concerned to adopt remedial steps to 
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prevent accidents. Problem gets aggravated in contractual zones due to lack of 

training, in-adequate supply of personal protective equipment, shortage of skilled 

labour changing deployment of works etc. Accordingly, the following measures are 

intended to be introduced and the salient clauses will be included in the contract 

documents.  

 

2.1 The Contractor shall take all safety precautions and provide adequate supervision in 

order to carry out the job safely and without damage to men & equipment.  

 

2.2 Any special safety precautions, if required to be followed by the Contractor, such 

clauses shall be added.  

 

2.3 The executing department would take necessary shut-downs wherever there are 

hazards of gases, electricity, moving machinery etc. The Contractor shall ensure that 

the shut-down/clearance are taken before deploying workers to such locations.  

 

2.4 The Contractor shall supply safety appliance such as safety shoes, safety belts, 

helmets, gloves, harness etc. to his workers depending on working conditions and life 

saving jackets shall always be kept in readiness at the site. The Contractor shall not 

deploy any workmen without safety shoes and safety helmet and the safety 

applicable to the specific work conditions.  

 

2.5 Before starting the day's job, the Purchaser's Supervisor/representatives will ensure 

that safety briefing has been done to the Contractor's supervisor who has previously 

been imparted safety induction training. 

 

2.6 Head/Zonal in-charge will nominate Engineer in-charge of the contractual work under 

reference who will be fully responsible for the safe execution of the work at site.  

 

2.7 In case of injury to persons, the Contractors shall first take the injured person to 

nearest hospital with the necessary forms. In no case the Contractors are allowed to 

take injured persons directly to their own Doctors. 

 

2.8 The Contractor shall abide by the provisions of Factories Act, State Factory Rules, 

Workmen's Compensation Act, Payment of Wages Act, Contract Labour (Regulation) 
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Act etc., and keep the Purchaser indemnified of provision the above Acts and Rules. 

 

2.9 The Head of Department. executing the contract upon the satisfaction that the 

Contractor is not conforming to the Safety requirements may direct stoppage of work 

and require the Contractor to remedy the defects. The Contractor shall not proceed 

with the work until he has complied with each directions to the satisfaction of such 

Head of the Department.  

 

2.10 The Contractor shall be fully responsible for accidents caused due to him or his 

agents or workmen's negligence or carelessness in regard to the observance of the 

safety requirements and shall be liable to pay compensation for injuries.  

 

2.11 Without prejudice to the right conferred by the above clause, for stoppage of work for 

violations of safety requirements the Contractor shall be liable for penalty as deemed 

fit for violation of safety rules & regulations upto first two instances. For the third 

violation he shall be liable to be debarred from further contracts upto a period of one 

year from the date of issue of debarring notice.  

 

2.12 The Head of the Safety Engg. Deptt. or the Head of the Deptt. executing the contract 

will assess the penalty amount having regard to the circumstances, in particular, the 

nature and gravity of the violation. After issuing a notice to the Contractor to show 

cause why the amount specified therein shall not be imposed as a penalty and 

considering the cause shown by the Contractors, if any, he shall pass final orders 

which shall then be final and binding on the Contractor. The penalty amount will be 

recoverable from any bill and/or EMD/SD of the Contractor without any further 

reference to him. 

 

2.13 Whenever work, at heights is involved, Contractor must obtain necessary 

permissions and clearances from the Safety Engg. Dept. for such persons required to 

do work at height. 

 

2.14 Contractor must insure all the workmen under the "Workmen Compensation Act."  
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Annexure VII to NIT 
 

NLC Talabira Thermal Power Plant (NTTPP) 
IDCT Civil works 

Below given Nos are tentative for planning purposes by the bidder. At the time of start of work, 
BHEL and contractor shall jointly make MOM about deployment period of each of following T&P 
 

Sl. No. Description of T&P Minimum Quantity 

1  
Automatic Concrete Batching Plant (60 Cum/Hr.) (with 
printing facility & DG back up) with three Nos. of Silos of 100 
MT capacity each  

2 Nos 

2  Tower Crane of suitable capacity & height & radius 
2 Nos. for each IDCT 

(Total 6 Nos.) 

3  Concrete Transit Mixer 9 Nos. 

4  Concrete Pumps of Suitable Capacity with sufficient lift 3 Nos. 

5  Hydraulic Excavator  3 Nos. 

6  Back hoe loader As per requirement 

7  Dumper 8 Nos. 

8  Concrete Boom placer with sufficient boom length 3 Nos. 

9  Dozer As per requirement 

10  Earth Compactor - 3MT Capacity As per requirement 

11  Vibro roller As per requirement 

12  Vibrators (electrical/diesel) with needle As per requirement 

13  Self-priming Dewatering pump of various capacity 
(Diesel/Electric) From 5 HP to 15 HP 

9 Nos. 

14  Curing pump – 1.5 / 2 HP As per requirement 

15  Pneumatic rock breaker with jack hammer  As per requirement 

16  
Ply Shuttering board with adequate supporting structure (Old 
steel shuttering plates will not be allowed). 

As per requirement 

17  Steel Shuttering  As per requirement 

18  Pick & carry crane (10/ 12 T cap) 
*Note- Hydra is not allowed at project site 

As per requirement 

19  Trailer (20MT Capacity) As per requirement 

20  Tractor with Trolley As per requirement 

21  Reinforcement bending machine As per requirement 



Annexure VII to NIT 

Sl. No. Description of T&P Minimum Quantity 

22  Reinforcement cutting machine As per requirement 

23  Ply cutting machine As per requirement 

24  Total Station with adequate no. of Surveyors & support staff As per requirement 

25  Auto level & staff  As per requirement 

26  Optical/Laser Plumb As per requirement 

27  Water Tanker with sprinkler attachment  As per requirement 

28  
All equipments for area Lightning like LED/Halogen bulbs and 
Portable light Towers etc. 

As per requirement 

29  DG Set of 125 KVA Capacity As per requirement 

30  

Pipe Scaffolding, Clamps/ Swivel Couplers (One/Two Way), 
Props, Jacks, Screw Heads, MS Pipes, Wooden Battens, Planks, 
Bullies, H Frames, Tie Rods with Nuts, Adjustable Achro Span 
(Considering Individual Areas) 

Adequate quantity as 
per requirement 

31  Electrical Winches of required capacity As per requirement 

32  Welding machine with all accessories As per requirement 

33  Welding Rectifier  As per requirement 

34  Steel ladders for approach  As per requirement 

35  Steel jolly for temporary working platform As per requirement 

36  Construction Cable and Water Pipe Line As per requirement 

 
 
Secured Mobilization advance of 5% can be paid against deployment & installation of Sl. No. 1,2 
and 8. 



ANNEXURE – VIII to NIT: FOR CONSTRUCTION WATER AND POWER 

 

3.12 Construction water: 

3.12.1 

Construction Water (Raw water) required for site requirements shall be drawn from the Bhedan river at a 
point jointly identified by Contractor and BHEL Engineer in charge. The required pumps & accessories, 
pipes for drawing water from the given point and for further distribution shall be arranged by the 
contractor at their cost to ensure supply of water without interruptions. No extra payment shall be made 
under this account. 

3.12.2 
The Contractor should make arrangements for storage of sufficient quantity of water required for work. 
The agency should also construct sumps (if required) of suitable size for storage of construction water as 
per their requirement for use for execution and construction purposes. 

3.12.3 
Contractor to satisfy himself that the water drawn by him is fit for construction/ consumption and 
adequately treat such water at his cost when it is not found fit for the said purposes. 

3.12.4 
In case of non-availability of water, the contractor shall make his own arrangements of water suitable for 
construction purpose to have uninterrupted work. No separate payment shall be made for any 
contingency arrangement made by contractor. 

3.12.5 

BHEL shall establish pumping system for drawing water from Bhedan river for Construction purposes. On 
establishment of the system, Contractor shall draw water from BHEL’s single point source for water supply. 
All Necessary pumps & accessories, pipes for drawing water from the given point and for further 
distribution shall be arranged by the contractor only at their cost. 

 

4.12 Construction Power: 

4.12.1 Construction power (three phase, 415V/440V) will be provided to the contractor on chargeable basis at 
one single point by BHEL. The contractor shall make his own arrangement for further distribution with 
necessary isolator/LCB etc. 

4.12.2 In general, Construction power will be provided to the contractor on chargeable basis at one single point. 
However, based on request of Contractor and requirement of project, BHEL Site in charge, at his 
discretion, may provide construction power at multiple point, if feasible. If, BHEL provides electricity at 
more than one point, it will be responsibility of the contractor to provide all the support necessary for 
enabling BHEL for extending such provision to contractor. 

4.12.3 Contractor to note that BHEL shall complete the arrangements for Construction Power Supply after about 
nine months from the commencement of contract period. However, in the meantime, BHEL will also 
make alternate temporary arrangements to provide Construction Power Supply to contractor.  

Till such arrangement is made by BHEL, the contractor should make his own arrangement for alternative 
source of power supply through deployment of adequate number of DG sets/usage of diesel operated 
machines, at their cost. No separate payment shall be applicable for this. 



4.12.4 Further, as there are bound to be interruptions in regular power supply, power cut/load shedding as in 
any construction sites, contractor should make his own arrangement for alternative source of power 
supply through deployment of adequate number of DG sets/usage of diesel operated machines, at their 
cost during the power breakdown /failure to get urgent and important work to go on without 
interruptions. No separate payment shall be made for any contingency arrangement made by contractor, 
due to delay / failure in providing electricity. 

4.12.5 The Construction Power consumed by the contactor shall be chargeable based on prevalent rate of 
DISCOM (OERC guidelines).  The existing rates are provided below: 

Demand Charge: Rs.250/KVA/ Month 

Energy Charge:  

For Load Factor =<60% : 585.00 Paise/kVAh 

For Load Factor >60% :   475.00 Paise/kVAh 

4.12.6 The above rates are indicative only. This rate may vary from time to time and the prevailing rates during 
execution shall be applicable. 

4.12.7 Any duty, deposit involved in getting the Electricity shall be borne by the bidder. 

4.12.8 The contractor has to Provide necessary meter for measuring the power consumption. In case of any 
dispute, BHEL engineer’s decision shall be final and binding on contractor.  The meter used by the 
contractors shall be duly calibrated. 

4.12.9 Necessary “Capacitor Banks” to improve the Power factor to a minimum of 0.9 shall be provided by the 
contractor at his cost. On account of the contractor’s failure in maintaining the power factor as required 
by customer, penalty if any, levied by customer will be recovered from contractor’s bills. 

4.12.10 The contractor shall make his own arrangement for further distribution of power, taking due care of 
surrounding construction activities like movement of cranes & vehicles, civil work, 
fabrication/construction/assembly/ erection etc. and safety of personnel. Sometimes it may become 
necessary to relocate some of the installations to facilitate work by other agencies or by him.  

Distribution of supply shall be done by the contractor using underground cables. The contractor shall be 
responsible to provide complete LT distribution with Fuseless system including the supply of all materials 
like cables, necessary isolators/LCB, Switch boards, industrial receptacles/sockets, pipes, etc.  observing 
the safety rules laid down by electrical authority of the State / BHEL / their customer with appropriate 
statutory requirements.  

All cables being used for construction power shall be armoured only. Buried cable shall be suitably 
identified by the route markers. 

4.12.11 BHEL is not responsible for any loss or damage to the contractor’s equipment as a result of variations in 
voltage / frequency or interruptions in power supply. 

4.12.12 Contractor has to make their own arrangements for electricity requirement for labour colony at his own 
cost. 
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1 ROYALTY/ SEIGNIORAGE CHARGES 

1.1 ROYALTY/ SEIGNIORAGE CHARGES FOR EXCAVATION INSIDE PROJECT PREMISES AND FOR 
EXCAVATION OF OVERBURDEN EARTH FROM TALABIRA MINES 

i. The contract price shall be excluding Royalty for excavation inside Project premises, 
if any and for excavation of overburden earth from Talabira mines. The Bidder need 
not quote for the same in his price. 

ii. Royalty/ seigniorage charges (if any) for excavation inside project premises and for 
excavation of overburden earth from Talabira mines, if it becomes applicable, as 
per Govt. of Odisha Notification shall be reimbursable to the bidder by BHEL for the 
quantum of earth work done on submission of necessary documentary evidence 
as proof of payments/ challans as required by BHEL for reimbursement by the 
contractor for making such payments as per statutory provisions and this 
reimbursement shall be over and above the contract price. 

If there is a demand by statutory bodies at a later date from the contractor for payment 
of royalty for excavation inside project premises and for excavation of overburden earth 
from Talabira mines, the same will be reimbursed to the contractor at actual against 
submission of documentary evidence and any penalty levied by the statutory bodies in 
this regard will be to contractor’s account. 

1.2 ROYALTY FOR CONSTRUCTION MATERIALS 

i. The Bid Price shall be inclusive of any Royalties or Seigniorage Fee or Cess or other 
charges payable on the quarried or mined metal, minerals, or minor minerals, as 
the case may be, at the rate(s) prevailing as on due date of Bid Submission.  

ii. The contract price shall be including all applicable Royalty for Construction 
materials as per the rates in clause no. 1.2 i and the Bidder to quote their price 
accordingly. The Royalty amount will not be reimbursed by BHEL. 

iii. In the event of there being a statutory increase in the rates of royalty charges/ fresh 
levy of royalty on materials, the increase/ fresh levy shall be reimbursed to the 
Contractor upon submission of original challan of having made the payments at 
revised rates and necessary proof of payments as required by M/s NLCIL for 
reimbursement and realization of reimbursement from NLCIL to BHEL.  

iv. In the event of there being a decrease in such rates, the decrease shall be 
recovered from the Contractor.  

v. The increase or decrease in Royalty shall be w.r.t the rate as per enclosed 
notification as referred in Clause no. 1.2 i above. 

vi. The total reimbursement of increase or decrease in royalty charges or new levies 
(positive or negative) as specified above, to be paid or recovered, shall however be 
calculated on the quantity of materials actually considered while making the 
royalty payments to the concerned authorities, or the theoretical consumption of 
these materials (calculated on the basis of the volume of concrete or fill accepted 
for payment), whichever is less, and on the basis of documentary evidence of Govt. 
Notification. 

vii. However, the Contractor will settle claims, if any, on account of over charge by the 
State Authorities.  
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viii. If there is a demand by statutory bodies at a later date from BHEL/ contractor for 
payment of royalty for construction materials, the same will be paid by contractor 
or recovered from Contractor and paid by BHEL. BHEL’s decision regarding 
modality of payment for the demand is with BHEL & binding on the Contractor. Any 
penalty levied by the statutory bodies in this regard or any other reason on account 
of royalty/ seigniorage fee for Construction materials will be to contractor’s 
account. 

ix. The component of Royalties or Seigniorage Fee or Cess or other charges, if 
applicable in a running account bill, shall only be released by the Purchaser to the 
Contractor on submission of the following documents in original 

A) In case the Contractor is the primary license holder of the quarry / 
mines: 

i) Vehicle wise challan / transit permit and proof of payment of 
royalty, and 

ii) Any other document required as per the relevant Acts/Rules of the 
concerned state. 

B) In case the Contractor is the purchaser of soil/earth, sand, 
stone/aggregates, metals, minerals or minor minerals: 

i) Purchase voucher and vehicle wise challan / transit permit and 
proof of payment of royalty, and 

ii) Any other document required as per the relevant Acts/Rules of the 
concerned state. 

x. In case the Contractor fails to provide the required proof of royalty payment with 
the RA bill then an amount based on the prevailing rates of the royalty shall be 
deducted from the respective RA bill, which shall be refunded to the Contractor on 
submission of proof of royalty payment. However, if the Contractor fails to provide 
the proof of royalty payment within a period of 60 days from the date of RA bill, 
BHEL shall issue a notice to the Contractor giving 30 days’ time for submission of 
the proof of royalty payment. In case of non-submission of the proof of payment 
of royalty by the Contractor, the amount so deducted shall be deposited by BHEL 
to the concerned authority. 

In the absence of production of challan, the actual prevailing rate for royalty/ seigniorage 
fee as per the Odisha Government Gazette Notification shall be withheld from RA bill/ 
final bill and on production of challan, payment of relevant portion will be released.  
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CONCILIATION  
 
Any dispute, difference or controversy of whatever nature howsoever arising under or out of or in 
relation to this Agreement (including its interpretation) between the Parties, and so notified in writing 
by either Party to the other Party (the “Dispute”) shall, in the first instance, be attempted to be 
resolved amicably in accordance with the conciliation procedure as per BHEL Conciliation Scheme 
2018. The proceedings of Conciliation shall broadly be governed by Part-III of the Arbitration and 
Conciliation Act 1996 or any statutory modification thereof and as provided in - “Procedure for 
conduct of conciliation proceedings” (as available in www.bhel.com)).  
 
Note: Ministry of Finance has issued OM reference No. 1/2/24 dated 03.06.2024 regarding “Guidelines 
for Arbitration and Mediation in Contracts of Domestic Public Procurement. In the said OM it has been 
recommended that Government departments/ Entities/agencies are to encourage mediation under 
the Mediation Act. 2023. The said Act has not yet been notified by the Government. Therefore, the 
clause “Settlement of Disputes” shall be modified accordingly as and when the Mediation Act 2023 
gets notified.  
 
ARBITRATION  
 

i. Except as provided elsewhere in this Contract, in case Parties are unable to reach amicable 
settlement (whether by Conciliation to be conducted as provided herein above or 
otherwise) in respect of any dispute or difference; arising out of the formation, breach, 
termination, validity or execution of the Contract; or, the respective rights and liabilities 
of the Parties; or, in relation to interpretation of any provision of the Contract; or. in any 
manner touching upon the Contract (hereinafter referred to as the ‘Dispute’), then, either 
Party may, refer the disputes to Arbitral Institution i.e. “India International Arbitration 
Centre (IIAC) Delhi” for PSNR & PSER / “Mumbai Centre for International Arbitration 
(MCIA), Mumbai” for PSWR / “Nani Palkhivala Arbitration Centre (NPAC) Chennai” for 
PSSR and such dispute to be adjudicated by Sole Arbitrator appointed in accordance with 
the Rules of said Arbitral Institution.  

ii. A party willing to commence arbitration proceeding shall invoke Arbitration Clause by 
giving notice to the other party in terms of section 21 of the Arbitration & Conciliation Act, 
1996 (hereinafter referred to as the ‘Notice’) before referring the matter to arbitral 
institution. The Notice shall be addressed to the Head of the Region, Power Sector/ Unit, 
BHEL, executing the Contract and shall contain the particulars of all claims to be referred 
to arbitration with sufficient detail and shall also indicate the monetary amount of such 
claim including interest, if any.  

iii. After expiry of 30 days from the date of receipt of aforesaid notice, the party invoking the 
Arbitration shall submit that dispute to the Arbitral Institutions and that dispute shall be 
adjudicated in accordance with their respective Arbitration Rules. The matter shall be 
adjudicated by a Sole Arbitrator who shall necessarily be a Retd. Judge having 
considerable experience in commercial matters to be appointed/nominated by the 
respective institution. The cost/expenses pertaining to the said Arbitration shall also be 
governed in accordance with the Rules of the respective Arbitral Institution. The decision 
of the party invoking the Arbitration for reference of dispute to a specific Arbitral 
institution for adjudication of that dispute shall be final and binding on both the parties 
and shall not be subject to any change thereafter. The institution once selected at the 
time of invocation of dispute shall remain unchanged.  

iv. The fee and expenses shall be borne by the parties as per the Arbitral Institutional rules.  
v. The Arbitration proceedings shall be in English language and the seat and venue of 

Arbitration shall be Delhi for PSNR/ Kolkata for PSER/ Nagpur for PSWR/ Chennai for PSSR.  
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vi. Subject to the above, the provisions of Arbitration & Conciliation Act 1996 and any 
amendment thereof shall be applicable. All matters relating to this Contract and arising 
out of invocation of Arbitration clause are subject to the exclusive jurisdiction of the 
Court(s) situated at Delhi for PSNR/ Kolkata for PSER/ Nagpur for PSWR/ Chennai for PSSR.  

vii. Notwithstanding any reference to the Designated Engineer or Conciliation or Arbitration 
herein, a. the parties shall continue to perform their respective obligations under the 
Contract unless they otherwise agree. Settlement of Dispute clause cannot be invoked by 
the Contractor, if the Contract has been mutually closed or ‘No Demand Certificate’ has 
been furnished by the Contractor or any Settlement Agreement has been signed between 
the Employer and the Contractor.  

viii. The Mechanism of resolution of disputes through arbitration shall be available only in the 
cases where the value of the dispute is less than Rs. 10 Crores.  

ix. In case the disputed amount (Claim, Counter claim including interest is Rs. 10 crores and 
above, the parties shall be within their rights to take recourse to remedies other than 
Arbitration, as may be available to them under the applicable laws after prior intimation 
to the other party. Subject to the aforesaid conditions, provisions of the Arbitration and 
Conciliation Act, 1996 and any statutory modifications or re-enactment thereof as 
amended from time to time, shall apply to the arbitration proceedings under this clause.  

x. In case, multiple arbitrations are invoked (whether sub-judice or arbitral award passed) 
by any party to under this contract, then the cumulative value of claims (including interest 
claimed or awarded) in all such arbitrations shall be taken in account while arriving at the 
total claim in dispute for the subject contract for the purpose of above clause. Disputes 
having cumulative value of less than 10 crores shall be resolved through arbitration and 
any additional dispute shall be adjudicated by the court of competent jurisdiction.  
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