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Corrigendum -1 to Tender BHEL PSSR SCT 1695 

BHEL PSSR SCT DEPT 
 

CORRIGENDUM-1, DT:24/11/2017 TO THE TENDER: BHEL PSSR SCT 1695 
 

1. Clauses 2.7.2 and 2.7.3 in GCC are revised as under 
 

2.7.2.1 To terminate the contract or withdraw portion of work and get it done through other agency, at the 

risk and cost of the contractor after due notice of a period of 14 days’ by BHEL in any of the following 

cases: 

i. Contractor’s poor progress of the work vis-à-vis execution timeline as stipulated in the Contract, 

backlog attributable to contractor including unexecuted portion of work does not appear to be 

executable within balance available period considering its performance of execution. 

ii. Withdrawal from or abandonment of the work by contractor before completion of the work as per 

contract. 

iii. Non-completion of work by the Contractor within scheduled completion period as per Contract or 

as extended from time to time, for the reasons attributable to the contractor. 

iv. Termination of Contract on account of any other reason (s) attributable to Contractor.  

v. Assignment, transfer, subletting of Contract without BHEL’s written permission. 

vi. Non-compliance to any contractual condition or any other default attributable to Contractor. 

 

Risk & Cost Amount against Balance Work: 

Risk & Cost amount against balance work shall be calculated as follows: Risk & Cost Amount= 

[(A-B) + (A x H/100)] 

Where, 

A= Value of Balance scope of Work (*) as per rates of new contract 

B= Value of Balance scope of Work (*) as per rates of old contract being paid to the contractor 

at the time of termination of contract i.e. inclusive of PVC & ORC, if any. 

H = Overhead Factor to be taken as 5 

In case (A-B) is less than 0 (zero), value of (A-B) shall be taken as 0 (zero). 

* Balance scope of work (in case of termination of contract): 

Difference of Contract Quantities and Executed Quantities as on the date of issue of Letter 

for ‘Termination of Contract’, shall be taken as balance scope of Work for calculating risk & cost 

amount. Contract quantities are the quantities as per original contract. If, Contract has 

been amended, quantities as per amended Contract shall be considered as Contract 

Quantities. 
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Items for which total quantities to be executed have exceeded the Contract Quantities based 

on drawings issued to contractor from time to time till issue of Termination letter, then for these 

items total Quantities as per issued drawings would be deemed to be contract quantities. 

Substitute/ extra items whose rates have already been approved would form part of 

contract quantities for this purpose. Substitute/ extra items which have been executed but 

rates have not been approved, would also form part of contract quantities for this purpose and 

rates of such items shall be determined in line with contractual provisions. 

However, increase in quantities on account of additional scope in new tender shall not be 

considered for this purpose. 

 

NOTE: Incase portion of work is being withdrawn at risk & cost of contractor instead of 

termination of contract, contract quantities pertaining to portion of work withdrawn shall be 

considered as ‘Balance scope of work’ for calculating Risk & Cost amount. 

 

LD against delay in executed work in case of Termination of Contract: 

  

LD against delay in executed work shall be calculated in line with LD clause no. 2.7.9 of GCC, for 

the delay attributable to contractor. For limiting the maximum value of LD, contract value shall 

be taken as Executed Value of work till termination of contract. 

Method for calculation of “LD against delay in executed work in case of termination of contract” 

is given below. 

i. Let the time period from scheduled date of start of work till termination of contract excluding the 

period of Hold (if any) not attributable to contractor = T1 

ii. Let the value of executed work till the time of termination of contract= X 

iii. Let the Total Executable Value of work for which inputs/fronts were made available to contractor 

and were planned for execution till termination of contract = Y 

iv. Delay in executed work attributable to contractor i.e. T2=[1-(X/Y)] x T1 

v. LD shall be calculated in line with LD clause (clause 2.7.9) of the Contract for the delay 

attributable to contractor taking “X” as Contract Value and “T2” as period of delay attributable to 

contractor. 

2.7.2.2 In case Contractor fails to deploy the resources as per requirement, BHEL can deploy 

own/hired/otherwise arranged resources at the risk and cost of the contractor and recover the 

expenses incurred from the dues payable to contractor. Recoveries shall be actual expenses 

incurred plus 5% overheads or as defined in TCC. 
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2.7.3 Recoveries arising out of Risk & Cost and LD or any other recoveries due from Contractor 

Following sequence shall be applicable for recoveries from contractor: 

a. Dues available in the form of Bills payable to contractor, SD, BGs against the same contract. 

b. Demand notice for deposit of balance recovery amount shall be sent to contractor, if 

funds are insufficient to effect complete recovery against dues indicated in (a) above. 

c. If contractor fails to deposit the balance amount to be recovered within the period as 

prescribed in demand notice, following action shall be taken for balance recovery: 

i. Dues payable to contractor against other contracts in the same Region shall be considered for 

recovery. 

ii. If recovery cannot be made out of dues payable to the contractor as above, balance amount to 

be recovered, shall be informed to other Regions/Units for making recovery from the Unpaid 

iii. Bills/Running Bills/SD/BGs/Final Bills of contractor. 

iv. In-case recoveries are not possible with any of the above available options, Legal action shall 

be initiated for recovery against contractor. 

 
 

2. Additional Note added to Annexure-1 of NIT as under 
 

Note: “Authenticity of Credentials submitted by the Bidder against ‘Pre-Qualifying Criteria’ shall 

be verified from the Issuing Authority, by BHEL. In case, any credential(s) is/are found to be 

unauthentic, offer of the bidder is liable to be rejected. BHEL reserves the Right to Initiate any 

further action as per the “Guidelines for Suspension of Business Dealings with 

Suppliers/Contractors” (Published in http://www.bhel.com/vender_registration/vender.php) 

and “Fraud Prevention Policy” (Published in http://www.bhel.com/home.php), as applicable”.  

Note: - 

All other Terms & Conditions remain unchanged. This corrigendum will form part of the tender. 

Bidders are requested to submit this along with their offer with duly signed 
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